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KERMATH 
MANUFACTURING CO. 


COMMON STOCK 


Kermath Marine Motors are internation- 
ally recognized as leaders in their field. 


Net earnings for six months ended June 
30, 1929 of over $2.00 per share, ex- 
ceeded earnings for entire year 1928. 


Listed on New York Curb Exchange 
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Territories with population of over 
4,000,000 are served by Cities 
Service public utility subsidiaries. 





TT buy an income 
when you invest in 


Cities Service Common Stock 


When you put your money into Cities 
Service Common stock, you become part 
owner of one of the ten largest industrial 
enterprises in the country-—a company 
whose steadily growing net earnings are 
now the greatest in its history. 


And you do more— 


You receive monthly dividends in cash and 
stock equal, at present prices, to an annual 
yield of over 614% on your investment. 








Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information. 
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Your Advertising? 


Of a given number of people who 
read any particular advertisement in a 
publication of popular appeal, only a 
small proportion have the funds available 
to make the purchase, except where the 
price is very low. 


In THE FINnanctAL Wortp, on the 
other hand, practically all of the readers 
are financially able to indulge their 
desires for the better things in life. 


An investigation of the market rep- 
resented by the net paid circulation of 
81,337 ‘of THE FINANCIAL Wortp will 
soon convince you of its merits as an 
advertising medium. 


Details gladly sent on request 
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PRINCE & WHITELY TRADING CORPORATION 


328,000 Shares $3 Convertible Preferred Stock 
Series A 
(Without Par Value) 


656,000 shares Common Stock 
(Without Par Value) 


(Offered in units of one (1) share of Preferred Stock 
and two (2) shares of Common Stock) 


The preferred stock, Series A will be entitled to cumulative preferred dividends at the rate of $3 per share per annum, accruing from September 1, 1929 
and payable quarterly on the first days of March, June, Sep ber, and D: ber; will be entitled in liquidation to the extent of $50 per 
share and accrued dividends in pref e to the stock; and, at the option of the Corporation, will be redeemable as a 
whole at any time or in part from time to time at $55 per share antl accrued dividends on thirty (30) days notice. 


The preferred stock, Series A, will be convertible, at the option of the holder, at any time up to and sochnding 

the fifth day prior to the redemption date, into common stock at the rate of two and one-half (244) shares 

common stock for each share of such preferred stock. Provision will be made for the protection of the conversion 
cases, 


privilege against dilution in certain 
TRANSFER AGENTS REGISTRARS 
Preferred Stock: Guaranty Trust Company of New York Preferred Stock: Chemical Bank & Trust Company, New York 
Common Stock: The Equitable Trust Company of New York Common Stock: The New York Trust Company, New York . 
Preferred and Common Stock: Old Colony Trust Company, Boston Preferred and Common Stock: The Eirgt National Bank of Boston 


: CAPITALIZATION 








Tobe 
Authorized presently outstanding 


Preferred Stock (without par value)..........-. 700,000 shs. 
$3 Convertible Preferred Stock, 
Series A... 428,000 shs. * 328,000 shs. 
Common Stock (without par value) 3,500,000 shs.* * 856,000 shs. 
*Includes 100,000 shares reserved against the exercise of warrants to be presently outstanding. 


** Includes 1,070,000 shares reserved for the conversion of the preferred stock Series A to be presently outstanding and issuable 
upon the exercise of warrants; and 400,000 shares reserved against the exercise of warrants to be presently outstanding. 


BUSINESS: The Prince & Whitely Trading Corporation has been formed under the laws of the State of Delaware 
with broad charter powers authorizing it, among other things, to buy, sell, trade in, or hold stocks 
and securities of any kind and to participate in syndicates and underwritings. 

The Corporation will commence business with $25,000,000 in cash. This amount will be received by it from 
the sale of the stock comprising this offering and from the sale to Prince & Whitely of 200,000 additional shares of 
Common Stock for $2,500,000 in cash. Prince & Whitely, in connection with the purchase of stock, will receive 
warrants entitling them to subscribe, at any time on or before September 1, 1939, for 100,000 shares of preferred, 
stock, Series A, at $50 per share and accrued dividends, and for 400,000 shares of Common Stock at $12.50 per 
share. All expenses incident to the organization of the Corporation will be paid by Prince & Whitely. The firm of 
Prince & Whitely will deal freely with the Corporation as Seaton or otherwise and will assume Ct meeiier- 
for the fairness of any transaction between them. 

The Board of Directors will be composed of partners in the firm of Prince & Whitely and their immediate 
associates. The Corporation has entered into a management agreement with Prince & Whitely under the terms of 
which that firm will receive as compensation at the end of each calendar year warrants exercisable within ten 
years therefrom for the purchase of a number of shares of Common Stock equal to such percentage of the addi- 
tional shares thereof issued in that year (other than stock dividends, split-ups and certain other stock issues ex- 
cluded by the agreement) as the cal number of shares of Common Stock initially called for by the Warrants to be 
presently acquired by Prince & Whitely bears to the coral number of shares of Common Stock presently to be 
outstanding. The price per share at which such warrants shall be exercisable shall be the average issue price of all 
such additional shares issued in that year, but in no event less than the net asset value per share of the outstanding 
Common Stock at the end of such year or $20 per share, whichever is higher. The issue price of such additional 
shares issued for a consideration other than cash will be determined by public accountants in the manner provided 
in the agreement. Provision will be made in certain cases for the adjustment of the stock purchase price and for 
the protection of all of the above-mentioned warrants against dilution. 


CHARTER PROVISIONS: The Certificate of Incorporation will contain provisions to the following effect, among 


others: 

If any director shall be elected to the Board of Directors of the Corporation without the approval of Prince 
& Whitely the management contract may be terminated by Prince & Whitely. Upon the election of any director 
to the Board of Directors ot the Corporation without the approval of Prince & Whitely or = the termination 


of the management contract or if the investment of Prince & Whitely in securities of the Corporation shall be 
reduced below $1,250,000, the Corporation agrees at the request of Prince & Whitely to change its name so as to 
eliminate all reference to Prince & Whitely. 

The authorized Preferred Stock may be issued as part of this series or in one or more other series with such varia- 
tions as to the terms thereof as the Board of Directors may from time to time determine. 

he consent of at least two-thirds of the total number of shares of the outstanding Preferred Stock of this series 

will be necessary for any amendment to the Certificate of Incorporation adversely affecting the preferences or pro- 
visions of this series; and the consent of at least two-thirds of the total number of shares of the caaialion 
Preferred Stock of this series and of any other series thereof of having a right to vote thereon shall be necessary for 
the creation of any new class of stock preferred as to assets or dividends over the Preferred Stock. 

Each share of Preferred Stock of this series and of Common Stock will have one vote. 

Neither the Preferred Stock nor the Common Stock shall have preemptive rights, 


The Preferred and Common Stocks have been listed on the Boston Stock Exchange and have been admitted 
to listing on the New York Curb Exchange on awhen, as and if issued basis. 


Price $75.00 per unit 
Plus Accrued Dividend on Preferred Stock. 


(Each unit consists of one (1) share of Convertible Preferred Stock, Series A 
and two (2) shares of Common Stock). 











This offering is made by us subject to allotment or prior sale and jn all respects when, as and if issued and 

accepted by us and subject to the approval of Messrs. Sullivan & Cromwell. We reserve the to reject 

any and all: subscriptions in whole or in part. It is expected that delivery will be made in.the form of tem- 
tary stock certificates on September 17, 1929, at the offices of Prince & Whitely, No. 25 Broad Street, New 
ork City, against payment therefor in New York funds, 


PRINCE & WHITELY 


September 6, 1929. 
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New Issue 


WAY 


$15,000,000 
The Starrett Corporation 


6% Cumulative Preferred Stock F 
(Par Value $50) | 
(With Common Stock Purchase Privilege) E 


: Entitled to cumulative dividends at the rate of 6% per annum. Dividends payable quarterly on the first days of January, April, July and 
October. This $50 Par Value Preferred Stock is redeemable at the option of the Corporation, in whole or in part, on any dividend payment 
date, upon 60 days’ notice, at $60 and accrued dividends per share. Upon any distribution or liquidation of the Corporation, the holders s 
of this Preferred Stock, and the holders of the Preferred Stock of the par value of $10 per share shall be entitled to receive ratably 120% 
of the par value thereof and accrued dividends, before any distribution may be made to the holders of the Common Stock. The holders of 
Z this Preferred Stock shall be entitled to vote share and share alike with the holders of the Preferred Stock of the par value of $10 per share 
= and the holders of the Common Stock, if at any time dividends shall be in arrears or unpaid on this Preferred Stock for six quarterly periods Z 
and until all such dividends in arrears shall have been paid or set apart. The Corporation will agree to refund certain taxes to holders of this = 
Preferred Stock upon written application within 60 days after payment, all as will be provided in an agreement to be filed with the Transfer = 
Agent. Dividends free from present normal Federal Income Tax. Transfer Agent: The Equitable Trust Company of New York. Registrar: = 
Central Hanover Bank and Trust Company, New York City. 3 





: The holder of each share of this Pr°f2rred Stack will be entitled, subsequent to April 30, 1930, and subject to previous 
= redemption to purchase one share of Common Stock of the Corporation at the following prices: To and including April 
= 30, 1931, at $29 per share; thereafter, to and including April 30, 1933, at $35 per share; and thereafter, to and including 
= April 30, 1935, at $50 per share; thereafter the stock  saogaa” brivilege will be void. The Common Stock is listed on The = 
Boston Stock Exchange and the New York Curb Exchange. = 





Business: The Starrett Corporation has been organized under the laws of the State of Delaware for the purpose of construct- 
———_ing and financing, directly or through its subsidiaries, building operations in the principal metropolitan centers 
of the United States. The Corporation owns all of the capital stock of Starrett Brothers, Incorporated, which is one of the out- 
standing construction firms in this country. In addition to its construction activities, which will be handled through Starrett 
Brothers, Incorporated, and Starrett Building Company, of Chicago, the Corporation and its other subsidiaries are engaged in 
the ownership, financing and management of real estate undertakings. The subsidiaries of the Corporation will include the 
following: 

Starrett Brotuers, INcorporateD: This corporation is one of the outstanding firms engaged in building construction. Un- 
finished business on hand as of August 31, 1929, amounted to over $45,000,000. 


Starrett Buitp1nGc Company, or Cuicaco: The Starrett Corporation has contracted for the purchase of the entire outstanding ; 
capital stock of Starrett Building Company, of Chicago, one of the most successful construction organizations in the Middle = 
West. = 
STraRRETT INVESTING CorPORATION: This sie SA will have a paid-in cash capital stock of $10,000,000, and in addition, has 2 
contracted for the sale of $10,000,000 of its funded obligations. 

Tue Wat anp Hanover Street Reatty Company: The Wall and Hanover Strect Realty Company is the owner of the 35-story = 
Wall and Hanover Street Building, located at 63 Wall Street, New York City, 106% rented to a tenancy which includes some of = 
the most important banking institutions and law firms in the United States. 


Forty Watt Street Corporation: This corporation is to own and operate the Bank of the Manhattan Company Building, 
at 40 Wall Street, New York City, now under construction by Starrett Brothers, Incorporated. This corporation was recently 
: the successful bidder for the United States Assay Office site, immediately adjoining the 40 Wall Street property. 


Tue Cincinnati Burtpinc: This building, to be situated in the heart of Cincinnati, is to be a combination structure, which 
under present plans will include offices, a 750-room hotel, large convention hall, department store, and 650-car automatic 
garage. The building is to be constructed and operated by subsidiaries of The Starrett Corporation. 
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Capitalization : (Upon completion of present financing) 
Authorized Outstanding 
Preferred Stock {including this issue} 6.0.0.0. ee ceee cseseccccces $50000000 $17,200,000* 
Commas Slack CNO Fat ViGibed ooivcccccsivcvessveccvecsecse Sareea oat 1,500,000 shs.** 380,000 shs, 


*$15,000,000 of 6% Cumulative Preferred Stock of the par value of $50 per share with Common Stock purchase privileges; 
$2.200,000 of 6% Cumulative Preferred Stock of the par value of $10 per share. Upon the acquisition of the capital stock of 
Starrett Building Company, of Chicago, approximately 40,000 shares of additional $10 par value Preferred Stock are to be 
iss ied. **Shares reserved as follows: 300,000 shares for hoiders of $50 Par Value Preferred Stock; 125,000 shares for Bankers 
optioas at $25 per share, 125,000 shares for Management options at $20 per share; additional shares are to be reserved for holders 
of certain funded obligations of Starrett Investing Corporation hereafter to be issued. 





Earnings: The consolidated net income of The Starrett Corporation and its subsidiaries for the five months ended August 

31, 1929, is reported at the rate of over $3.50 per share per annum on the outstanding Common Stock. Upon 
completion of financing now in contemplation by the ange and its subsidiaries, it is estimated that the consolidated net 
income of The Starrett Corporation and its subsidiaries for the first twelve months’ period of combined operation, excluding 
income from the operation of the Bank of the Manhattan Company Building and from the Cincinnati building referred to above, 
will be substantially in excess of the present earnings per share on the outstanding Common Stock. In arriving at such estimate 
there has been deducted $892,500 for interest charges on funded debt of subsidiaries. Based on earnings of only $3.50 per share 
per annum on the outstanding Common Stock, earnings available for Preferred Stock dividends are more than 2.3 times annual 
dividend requirements on Preferred Stock to be presently outstanding. 


Based upon the estimated income from the Bank of the Manhattan Company Building and from the Cincinnati building referred 

to above, for the year following completion thereof, the annual net income, after all prior charges, accruing to The Starrett - 
Corporation from its equity ownership therein, would be equivalent to an additional $2.50 a share on the outstanding Common 
Stock of The Starrett Corporation. 


Management: The Board of Directors of The Starrett Corporation includes Andrew J. Eken, Vice-President: Robert A. Lovett, 

of Brown Brothers & Co.; G. L. Ohrstrom, of G. L. Ohrstrom & Co., Incorporated; A. R. Palmer, of Palmer 
& Serles, Attorneys; Paul Starrett, Chairman of the Board; Col. W. A. Starrett, President; Henry Vogt, Treasurer, and A. B. 2 
Walsh, Vice-President of Starrett Investing Corporation. 3 


Price Per Share $51 and Accrued Dividend 


The above information is summarized from and is sul iect to the letter of the President of the Corporation to the Bankers. This 
Preferred Stock is offered when, as and if issued and received by us and smbject to the approval of counsel, Messrs. White & 
Case, of New York City, for the Bankers, and Messrs. Palmer & Serles, of New York City, for the Corporation; also subject to 
change in price and prior sale. Delivery may be made in the first instance in temporary stock certificates or in interim certificates 
of a New York City bank or trust company. 


G. L. Ohrstrom & Co. 


: Incorporated 
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Are You Profiting From This Advance In 
Electric Light and Power Stocks? 


@ Over months past, at a time most people overlooked them, American Securities Service has 


again and again pointed out the sound position and possibilities for real profit in Electric Light 
and Power Stocks. 


Q Compare the results: since the first of the year these Electric Light and Power stocks—see 
diagram—have shown over three times more profit than the general run of stocks. 


Here is the Record of Typical Stocks — 


Jan.2 Sept.5 Points Advance 
Electric Bond & Share 525* 342 


Middle West Utilities 440 269 

Electric Power & Light 747% 267% 
United Gas Improvement 278% ~~. 109% 
Consolidated Gas N. Y. 1714 6314 


*Old stock 








Sound Security considered, these Electric Light and Power 
issues have been the choicest stocks on the Board. 





@ Over five years now, American Securities Service has been selecting and recommending for 


purchase more Electric Light and Power stocks than any other one group—and every purchase 
has shown a profit. 


What Further Profits Ahead Now? 


@ What outlook for these specific stocks—which still attractive, which should be avoided for 
the time being, which offer the best possibilities for a further broad advance— 











Consolidated Gas N. Y.? American Water Works? _ Electric Bond & Share? 
Pacific Gas & Electric? Niagara Hudson? Amer. & Foreign Power? 
Middle West Utilities? Commonwealth & Southern? National Power & Light? 


Clip coupon at right and our Special Report describing these particular 
stocks and analyzing the whole Electric Light and Power 
outlook with care, will be sent you, free. 











A . Sy ¢,°¢ American Securities Service 
merican ecurities 106 Norton-Lilly Building, New York 
S ervice Kindly Send me your “Special Report on Electric 


Light and Power Stocks,” also copy of ‘Making 
Profits in Securities,” both free. 


106 Norton-Lilly Building, New York 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 The country enters the fall months, when general trade usually 
expands to its maximum for the year, with every indication that 1929 will 
be no exception. As a matter of fact the coming months promise new high 
records in business and corporate profits. Meanwhile employment is 
full, current statistical indicators are in a good position and purchasing 
power per capita is large; 


4 44 With the passing of the mid-month credit strain an easier call 
money market is in prospect until the month-end. There is no near term 
indication of any important change in interest rates or prices for fixed 
income producing investments. From the longer range view this group 
appears well liquidated and in position to respond sharply to developments 
making for an easier credit situation; 


4 44 On the New York Stock Exchange price movements in common 
stocks continue mixed with about as many selling at new low prices as 
at new high prices for the year. This discrimination in the selection of 
securities will doubtless continue as will the broad upward course of common 
stocks enjoying rising earning trends. Doubtful issues should be avoided. 
Diversification in those with earnings on the upgrade is clearly indicated 
for the conservative investor. 


444 The high rate of general trade 
activity during the summer months ate 
into the backlog of orders on hand and it 
is now up to the coming months to develop 
the nsual inerease in bookings of new 
business and thus maintain the current 
high rate of activity in our industrial 
organizations. There is every current 
prospect that exactly this will happen 


and that business will reach new peaks 
in fall and for the holiday trade. That 
means a further gain in corporate profits 
and numerous dividend increases. 


4 AA With full employment and in- 
creased per capita income from interest 
and dividends our national savings for 
reinvestment are enormous and it is these 


savings which furnish the bulk of the in- 
vestment demand so largely reflected in 
common stock purchases this year. There 
is no prospect of any early abatement in 
this demand and with a large proportion 
of these funds going into investment 
trusts which in turn purchase standard 
common stocks the long range outlook for 
this group continues favorably defined. 
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Business Prospect 
AAA 


(THE sharp decline in unfilled orders of 

“the U. S. Steel Corporation was ex- 
pected. The steel industry has been 
operating at a high rate during the sum- 
mer months completing orders for autumn 
delivery. The coming weeks usually pro- 
duce a substantial volume of new busi- 
ness and there is every reason to expect 
that they will prove no exception this 
year. The current indicators of trade 
activity such as ear loadings, electrical 
consumption, bank clearings and coal and 
ore production continue to show that a 
high rate of general trade activity is being 
maintained. In so far as crops are con- 
cerned, the latest government report 
reflects a sharp decline in corn output and 
a moderate increase in the wheat crop. 
Taking the decline in crop output into 
consideration with the current higher 
price level and greater efficiency on the 
farm, it appears probable that the farm 
net income for the current year will at 
least equal that’of a year ago. Mean- 
while industrial employment at good 
wages continues the order of the day. 
This combination is confidently antici- 
pated to make for continued high per 
capita consumption of goods and a good 
volume of fall retail trade and an ex- 
cellent holiday business. 


ic ded 
Credit Situation 
AAA 


O important change in the credit 

situation has taken place and none is 
in prospect. Call money rates will doubt- 
less move sharply in both directions from 
time to time. With tax payments and 
government financing out of the way 
some easing may be looked for toward 
the close of the month followed by the 
usual month-end firming. The influence 
of high interest rates has made itself felt 
most sharply in the price level of fixed 
income bearing securities. While this 
group appears to be rather thoroughly 
‘‘liquidated,”’ an important advance from 
eurrent price levels obviously depends 
upon a more clearly defined prospect for 
lower interest rates. 








TELEGRAMS 


HILE Tue Financtat Wortp 

will answer (collect) subscribers’ 
prepaid telegraphic inquiries, such 
communications must include the 
subscriber’s full name and address. 
Omission of this information results 
in errors and non-delivery, and tele- 
grams which do not conform with 
this rule cannot be answered. It is 
expected that subscribers will resort 
to telegraphing only in cases where 
an immediate answer is essential. 








Politics 
AAA 
ITH Congress again in session Wash- 
ington may from time to time furnish 
news which will impinge on the financial 
markets. At this writing it appears im- 
probable that any very early action on 
the tariff will be possible. It also appears 
improbable that anything in the way of 
definite legislation will develop toward 
curbing ‘‘speculation.”” It may very 
well be that some further efforts will be 
made toward legislation to regulate the 
interstate business of the public utilities. 
AAA 
Steels and Coppers 
AAA 


TEELS and coppers are two groups 
that can be confidently counted upon 
to show good gains in profits for the third 
quarter of the current year. Both groups 
increased production and both enjoyed 
a higher price level than in the third 
quarter of 1928. There are numerous 
dividend increases in prospect in both 
divisions of the list. Companies like 
U.S. Steel, Bethlehem, Crucible, Youngs- 
town and Republic are currently earning 
from two to three times current dividend 
payments and are all in strong cash 
position. Amongst the coppers, com- 
panies like Kennecott, Anaconda, Cerro 
de Pasco and American Smelting, oceupy- 
ing a very strong position in the industry, 
could easily increase current dividend 
rates; companies like Granby, Calumet & 
Hecla and Magma, offering a good ecur- 
rent yield, also can pay more on mainte- 
nance of 18-cent copper prices. 








WEEKLY BUSINESS INDICATORS 
(Department of Commerce, “Survey of Current Business’’) 
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* electrical equipment industry. 


Oils and Motors 
AAA 


HE oil industry was heartened }y 

actual results from the curtailmen; 
program in California. While the over. 
production problem has not yet heey 
fully solved there is little question hy 
that (1) the major oil companies yj 
show a good gain in profits in 1929 com. 
pared with 1928 and (2) that steadily 
mounting consumption combined with 
more and more effective methods to cop. 
trol production promise further net earn. 
ing gains for 1930. The three integrated 
units discussed in last week’s issue of Tyg 
Financia Worup, Texas Corporation, 
Standard Oil of New Jersey and Standard 
of Indiana, offer a good long term group 
investment in this division of the list, 
With a good volume of general business 
in prospect for fall and a continued high 
per capita purchasing power the automo- 
bile industry expects to excel its record of 
last year. There are good grounds for 
believing it will. General Motors stock 
has been lethargic for many months and 
with its well diversified activities, not 
only in the motor field but also in elec. 
trical refrigeration and aviation, should 
give a better account of itself. 

AAA 


Rails and Utilities 
AAA 


With ear loadings continuing at a 

high rate, good gross and net earn- 
ings are practically assured for the rail- 
roads for not only the forthcoming August 
reports but also for September. It isa 
well known fact that rail earnings reach 
their peak in the fall months and that on 
a seasonal basis rail stock prices also 
reach their peak toward the close of the 
year. The rails continue the most under- 
valued group in the list on the basis of 
statistical measurement. Some recovery 
in ear loadings and earning power is 
noted in the Southern group, which 
should go further. Meanwhile the East- 
ern and Central and Southwestern carriers 
are giving the best accounts of themselves. 
The concluding article by Mr. Ripley 
paints a remarkably encouraging picture 
of the future of the public utility and 
From the 
long-range standpoint it appears in- 
probable that stocks like American Tele- 
phone & Telegraph, Westinghouse Elec- 
tric, General Electric, Radio, Interna- 
tional Telephone and Telegraph, Electric 
Bond & Share, United Corporation and 
American & Foreign Power have con- 
pletely discounted prospects. 


AAA 


Securities Outlook 
AAA 

HILE there is no near term prospect 

of any important price change in 
fixed income producing securities, the 
long range investor in income can now find 
many bargains in reasonably safe bonds 
and preferred stocks. In the field of 
common stocks highly diverse individual 
price changes continue to be the rule 
despite the general intermediate price 
adjustments that have taken place re 
cently. With corporate earnings mount 
ing, business prospects good, many split- 
ups in prospect along with dividend 
increases, no convincing reason has yet 
appeared to advise sale of common stocks 
of well managed companies with cart- 
ings definitely on the up-grade. The all- 
important factors continue to be selec 
tion and adequate diversification. 
WOKLD 
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The Twenty-fifth Bargain List 


444 THe FrvanctaL Wort selects ten income-yielding securities 
which, when acquired as a complete unit, established for the individual 
investor a well-rounded diversified miniature investment trust; 


4 44 Taken as a group, the investor assumes a partnership interest in 
ten major industries each of which faces improved conditions which should 
eventually find expression in increased valuation, irrespective of what 
temporary reactions occur in the market when technical readjustment 


becomes necessary; 


4 4 4 It is not recommended that this list be considered a temporary 
speculation; such a policy is discouraged. It should be considered in the 
light of an investment for several years for only in that way can the full 
benefit of its future growth be assured. | 


Bargain List for our readers’ con- 

sideration THE Financran Worip 
entertains no apprehsnsions of the ulti- 
mate justification of its recommendations. 
Hach one of the ten securities embraced 
in the present combination possesses 
potential factors for continued growth. 
Where a security has that vital factor it 
must find its final expression in increased 
value. 

We make this bold statement prelimi- 
nary to a general discussion of the 
reasons Why THE Financtat Wortp has 
the temerity to suggest any investments 
in face of the gloomy prophecy made by a 
well-known statistician that ‘‘eventually” 
the stock market is in for a drastic decline 
which in its proportion will duplicate that 
which so suddenly terminated the Florida 
land boom. 


p PRESENTING our Twenty-fifth 





——— 


COMPARING THE BOOMS 








To attempt to draw an analogy from 
that unfortunate debacle and apply it 
to the security market is to reason super- 
ficially since there is no basis for logical 
comparison. The Florida land boom was 
athing in itself. It was a form of hysteria 
which takes possession of people at 
different times. We have seen it in the 
Mississippi bubble, in the Dutch Tulip 
eraze, in the Kaffir mining speculations 
and, in our country, in the Yukon gold 
trek, and the early oil, land, and railroad 
building booms. 

In each instance the wild speculation 
was not based on income producing 
properties, but on the expectations that 
undeveloped properties could rise in 
value far in excess of the rational yard 
stick of value for which there could be 
no other outcome than a drastic collapse 
when a concerted attempt was made to 
turn paper profits into cash. 

On no such frail foundation does the 
present stock market rest. It depends 
for its stability upon the nation’s capital 
resourees since it is from these springs 
that it draws its sustenance, and hence 
as long as there are securities that can 
be purchased on a ratio which provides 
for further growth, that potentiality will 
find expression in increased valuations, 
That, primarily, is the function of a 
market. 

The springs from which our new 
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wealth is drawn show no signs of slacken- 
ing their supply. Rather they give every 
indication of increasing in proportion as 
long as our tide of business is running 
flush. Under such an impetus the course 
that lays ahead of us is towards con- 
tinued progress. 

No interpretation of the future can be 
premised on a sound basis which fails to 
include this consideration. It must begin 
with our principal resource, and that is 
the available capital for reinvestment. 

Every year, as already pointed out by 
THE Fin anctat Wor .p, the people of the 
United States come into possession of 
more than $25,000,000,000 of new wealth 
which is produced without direct labor 
on their part. It is represented in interest 
derived from secured obligations, bonds 
and mortgages, from dividends, and from 
profits aside and above incomes and 
earnings required for living expenses. 
That almost unimaginable back-log of 
newly created wealth seeks re-employ- 
ment in additional investments. 

And what is the result? By coming 
into competition with itself it compels 





a 
Twenty-fifth Bargain 











List 
Price Divi- 
9-12-'29 dend Yield 
Atl. Coast Line.... 194 $10.00 5.15% 
Amer. Tobaceo.... 193 8.00 4.15 
Brooklyn-Man- 
hattan Transit.. 64 4.00 6.30 
Calumet & Hecla.. 45 4.00 8.90 
Cerro de Pasco.... 98 6.00 6.10 
Chic. Pneu. Tool 
conv. pfd....... 55 3.50 6.37 
General Motors... 73 *4.00 5.50 
St. Louis-San Fran. 127 8.00 6.30 
Texas Corporation. 69 3.00 4.40 
Gt. Western Sugar. 37 2.80 7.55 
Awernee Wield... 2. 2... cs... CABG 


* Including extra 





= " - cy 


the owners to accept smaller income 
yields than those to which the country 
had accustomed itself, and has led many 
persons to misread the actual conditions 
and think in the terms of past precedents. 

Along the same line of reasoning some 
treat the market in its trend as a whole 
when it is actually cross currented with 
constructive and adverse influences. That 
fact is clearly molded in the variation of 
fluctuations, as a canvass of price changes 
will attest. 

There are to-day as many securities, 
if not more, that are selling lower than 
they did at any time during the year 
than there are securities which have 
established higher prices. That hardly 
indicates that the market is in a top 
heavy situation. If anything, it would 
indicate that it continues to perform the 
funetion of a sound barc meter of values. 








PRICE APPRAISALS 





It is to be expected in, every market 
that certain stocks will be temporarily 
overvalued, necessitating technical re- 
adjustments from time to time, but these 
movements are localized and exert no 
permanent influence on the actual under- 
lying currents which gain their mo- 
mentum from increasing or decreasing 
prosperity. It must be admitted we are 
in a period of expanding business. It 
could not be otherwise in view of the 
maintenance of the high earning power 
of our principal basic industries during the 
summer months, usually a season of 
slackening in trade, and the promising 
outlook for the remainder of the year. 

In this connection the prospects could 
not be brighter. The settlement of the 
European reparation problem is also an 
encouraging sign for it promises an ex- 
pansion of export trade. The more 
stabilized farm conditions which are 
bound to follow the work of the new Farm 
Board augur well for our agriculture in 
the coming year. These are all major 
influences which must be reckoned in 
formulating any conclusions of the future 
so far as human intelligence can en- 
visage it. 

The credit situation appears to be the 
only factor which could show improve- 
ment but even here it must be assumed 
that it requires more capital to swing a 

(Please turn to page 407) 
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4 The Department Stores — 


The “Christmas Business” Stocks 


4 4 4 The high rate of general manufacturing and distribution, JJrece 
the improved prices for farm products, the full employment of ff enjc 
the urban population, and the stable wages of skilled labor assires JJ row 
a substantial volume of Christmas Holiday shopping for the law 
department stores; Ad 
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4 4 4 Because of the difficulties which have recently developed i 


in this important division of retail merchandising, record-breaking 
sales do not insure favorable profits; 


ron 
yea 
mel 
4 4 4 Jt therefore behooves the investor to exercise unusual Mga - 
care in the selection of stocks in this field even though the shares 
of leading department stores are generally regarded as attractive 
purchases at this season of the year. 
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By A. WESTON SMITH, Jr. 
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7ITH general manufacturing and normally concentrated in the last half of of operating economies, in spite of the 

distribution maintained at a high the calendar year. Itis therefore possible difficulties which have recently developed. 

rate throughout the summer, and for many units in the industry to record The expansion of department stores 

prices of farm products decidedly im- favorable earnings for the full year even sales and earnings during the past few 
proved since last spring, a substantial after experiencing poor earnings in the years has been restrained, especially in roa 
volume of Christmas Holiday shopping first half of the year. The current the larger cities, by traffic congestion, ear’ 
appears assured for the department year, however, has proved an exception by competition from low price chains as | 
stores. The full employment of urban to recent years with regard to department and more conveniently located specialty Aus 
population and comparatively stable store sales in general reflecting normal shops, and by the large and completely par 
wages of skilled labor ought to result in seasonable weather. In the first half of equipped retail stores which have been in 
a well-filled nublic purse for the retail 1928 inclement weather and an unusually opened by the nation-wide mail order 192 
merchandising trade as the traditional mild winter was largely responsible for houses. equ 
fall shopping season opens this month. only .3 of one per cent increase shown More serious than the foregoing factors, Lot 
An unsurpassed optimism prevails over the same period of 1927. In the however, are the increasing costs of mu 
throughout the department store trade first half of 1929, in contrast, sales of department store operation. Analysis of day 
with regard to a record-breaking volume department stores recorded almost a 4 the operations of most general merchan- On 
of sales during the remaining months of per cent increase as compared with the dising chains discloses that the percent- ai 
the year, but the question of possible first six months of 1928. With the first age of expenses to sales declines as the in 
profits continues to be shrouded in a_ half year of business accounted for on a volume increases. This has not been 19: 
cloud of uncertainty. Thus it behooves more favorable basis than a year ago true of the large department stores in 37 
the discriminating investor to exercise there is reason to believe that sales of general during the past few years for me 
unusual care in the selection of this class the well managed units will, asa whole, there is definite evidence that the in- eX( 
of stock, even though the shares of lead- show a satisfactory increase for the full creasing costs of attracting business spe 
ing department stores are generally re- year. have cut sharply into earnings. The In 
garded as attractive purchases at this While the prospect of increased sales following comparison, compiled by the de 
season of the year. is an important consideration it is even Harvard Bureau of Business Research, at 
That the department store business is of greater importance to appreciate that shows the trend of the percentage of 3 
distinetly seasonal is illustrated by the the managements of the various enter- expenses to net sales as compared with mK 
fact that about 60 per cent of the sales prises have been striving toward in- the percentage of net profit to net sales fol 
and over 75 per cent of the profits are ereased profits, through the introduction (Please turn to page 408) : 
au 
hia 
Comparing the ‘‘Christmas Business’’ Stocks of 
Wl 
Par Earn.perSh. Curr. Price Range Earned Outstanding Capitalization—— of 


SrTock Value —Year— Mkt. ——1928—— to’ Ann. Curr. Common Pre- Funded eu 
Com. 1927 1928 Price High Low Mkt. Div. Yield (shs. ) ferred Debt 


Abraham & Straus................. N.Y.S.E. No $7.96 $8.31 125 1594 101 6. 6 %None a) 155,130 $3,825,000 $5,150,000 m 
American Department Stores........ No 2.02 1.17 10 29 None ... 271,838 3,163,300 None O7 
PONE AOOUMMEAIED . gn oi ee oe ee N.Y.S.E. No 3.3 1.93 27 4075 None ... 337,029 None 4,495,000 
Associated Dry Goods.............. N.Y.S.E. No 43 3.49 49 $2.50 5.1% 599,400 20,544,200 None th 
eR Se ONS SS eee .Y.S.E. No }. 6.57 107 3.00 2.8 150,600 231,000 950.000 fa 
3 See No 3.3! 3.64 49 1.20 6 110,000 }32,000 sh. None 5 
Bloomingdale Brothers. ............ N.Y.S.E. No 82 3.80 50 None ... 300,000 $3,340,000 None a 
ROI INNER SD esata oo bis oa cee ape th. I.Y.S.E. No 24 1.06 19 1.600 5. 967,221 89,182sh13,000,000 
BO, ge | | rn eae me No 4.46 4.85 45 2.00 . 351 625 $495,900 4,205,000 os 
Kmporium Capwell................. N.Y.S.E. No 8 2. 95 5 2.00 6 360, None _— 9,970,961 

7 ES i eae na! N.Y.S.E. 2.40 6. 5, 4,000,000 None : 
SR aay eae cee emai oe N.Y.S.E. No 3. : 9816 None ... 500, 5,000,000 .- 
EO ee ere N.Y.S.E. t Ni 36 8 29! eS oS 22. 19,740,000 

Hahn Department Stores........... N.Y < 3:27 3: 1 < None .... ,284, 23,000,000 

Interstate Department Stores........ 2.00 3. 208,7§ 3,250,600 

Kaufman Department Stores........ 1.50 . 587,587 1,275,000 

Kresge Department Stores.......... None ... 243,5% 3,540,380 

JIU Se C7 5 - BRR eee igor *3.00 F ,304, None 

Mandel Brothers................... None ... 313, None 

May Department Stores............ : 4.00 3B ; f None 

National Department Stores......... N.Y. r None ... 50, 12,812,200 
Oppenheim Collins................. N.Y. 6.85 5.00 6. 220, None 

Outlet Company................... NYSE. 7.60 A 34 4.00 : 2,533,000 
URED, ks os wow an beens No 0.05 : 10 15° None ... 347,358 32,642 sh. 6, oon 000 


*Including extras. {Year ended July 31, 1928. {Year ended July 31. 1929 
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A-Revival in the Equipment Field 


1 4 4 The instability of the railway equipment industry in 
recent years has been due to fluctuations in the degree of prosperity 
enjoyed by the railroads, and to the numerous uncertainties sur- 
rounding the carriers in the complicated workings of administrative 


lav in this country; 


44 4 The favorable effect upon sentiment of the O’Fallon 
decision and the demands made upon the equipment of the rail- 
roads by the record breaking freight movements of the current 
year have marked the beginning of a period of large scale equip- 


ment buying; 


4 4 4 Half year reports of the leading railway equipment com- 
panies indicate the effects of the revival of equipment demand 
and show clearly that earnings for the full year will be the best 
since 1926; the common stocks of a number of these companies 
appear distinctly attractive at current levels. 


IIE Car Service Division of the 

American Railway Association §re- 

ports that, on August 1, the rail- 
roads of the country had 36,335 freight 
cars on order, an increase of 21,631 cars 
as compared with the number on order 
August 1, 1928, and of 7,233 cars as com- 
pared with the figures for the same date 
in 1926 whieh, with the exception of 
1923, was the best year for the railway 
equipment manufacturers since the war. 
Locomotives on order August 1 this year 
numbered 410 as against 73 on the same 
day in 1928, and 209 on August 1, 1927. 
On August 1, 1926, the railroads had 
517 on order. New freight cars placed 
in service in the first seven months of 
1929 totaled 42,552; new locomotives, 
371. Orders for freight ears and loco- 
motives in the first six months of 1929 
exceeded total bookings in 1928. The 
specialty manufacturers, including those 
in the tank ear, accessory, and safety 
device fields, are benefiting proportion- 
ately. 

The figures given above, while they 
indicate the bright immediate prospects 
for the equipment manufacturers, also 
demonstrate the instability of the in- 
dustry in recent years. Equipment orders 
have fluetuated sharply with the degree 
of prosperity enjoyed by the railroads 
which, in turn, ean be traced to volume 
of traffie and general business and agri- 
cultural conditions. The railway equip- 
ment industry as a whole is suffering from 
overcapacity, as even the demands of 
the peak years of the past decade have 
failed to take up the slack. This fact has 
accentuated the unfavorable showing 


By GEORGE H. DIMON 
Editorial Staff, Tue Financtat WorwLp 


made by the equipment manufacturers in 
years of exceptionally low demand, such 


as 1928, and has caused keen competition | 


for business in periods when demand 
increases. Especially in the case of the 
car manufacturers, this means _ that 
profits will not increase proportionately 
with volume of business, as profit margins 
are in most cases inadequate. 








IMPROVED DEMAND 





The record volume of traffie during the 
current year is‘making heavy demands 
upon the equipment of the country’s rail- 
roads; the resultant wear and tear has 
stimulated repairs and replacement busi- 
ness; and the high earnings of the roads 
with the threat of recapture largely re- 
moved have encouraged new purchases. 
The three locomotive manufacturers will 
all show very sharp gains as compared 
with 1928, and some of the specialty 
manufacturers are in a very favorable 
position. While some of the freight car 
manufacturers still do not appear to be 
in a favorable position, because of the 
small profit margins referred to above, a 
number of equipment stocks appear at- 
tractive, as many indications point to 
sustained high activity in this field. 

In the accompanying tabulation, errors 


- in estimating 1929 per share earnings will 


probably prove to be on the side of con- 
servatism, at least in the instances in 
which a rather high price earnings ratio 
is indicated. The stocks of three of the 
most strongly entrenched companies, 
American Steel Foundries, Pullman, and 























Westinghouse Air Brake, reflect the 
positions of their respective organizations, 
as they are selling in the highest ratios to 
probable per share earnings for the full 
year 1929 of any of the issues included 
in the tabulation. However, they appear 
to have merit for long term investment 
on the basis of their position in the in- 
dustry and the probability that sub- 
stantial earning power will be developed 
in the reasonably near future. American 
Brake Shoe & Foundry, American Loco- 
motive, and General American Tank Car 
also are in a sound position, and these 
companies’ stocks are selling in conserva- 
tive ratio to indicated 1929 earnings. 
Among the more speculative issues, there 
appear to be good possibilities in Lima 
Locomotive, New York Air Brake, and 
Poor & Company class B. 


4 AmerIcAN BRAKE SHOE & Founpry, 
manufacturers of a well-diversified line 
of equipment including brake shoes and 
parts, car wheels, track fixtures, and 
other accessories, with replacement busi- 
ness its largest source of revenue. The 
company was consequently able to report 
record high earnings in 1928, in contrast 
to the unsatisfactory record of most 
equipment manufacturers in that year. A 
subsidiary manufactures brake shoes and 
brake equipment for the automotive in- 
dustry on a large scale. If equities in 
undistributed earnings of partly owned 
subsidiaries were included in per share earn- 
ings, a substantially lower price earnings 
ratio than that indicated in the tabu- 
lation would result. While no interim 
(Please turn to page 400) 











Statistical Comparison of the Railway Equipments 








Times 

Common ————— Per share earnings ——— - Current Est. 
Funded Shares 1929 Est. Market 1929 Divi- 
Company Debt Outstanding 1927 1928 (6 mos.) 1929 Price earnings dend 
American Brake Shoe & Foundry...... $3,440,000 683,846 $3.28 $3.57 2 $4.50 59 13 $2.40 
American Locomotive................. 432,000 770,000 4.80 1.92 $2.24 10.00 123 12 8.00 
American Btee! POUMETIOS. .... 2.20 cee None 993,020 a3.84 a3.02 2.59 4.50 63 14 3.00 
General American Tank Car...........17,283,000 665,616 a6.52 a5.64 4.07 10.00 112 11 c4.00 

OMS TLOSOGNTIOR...... 00000000005 055« None 211,057 Nil Nil * 5.00 48 10 
New York Air Brake..................- None 300,000 3.65 2.98 2.14 4.50 45 10 3.00 
ah ECO ear 3,500,000 329,000 2.28 4.66 3.35 5.50 oe ae 2.00, 
TESS DG Io ey <a a ee None 3,375,000 b3.41 4.86 2.24 6.00 85 14 4.00 
Westinghouse Air Brake............... None 3,172,111 2.69 2.04 1.28 3.50 62 17 2.00 


a On old capitalization. 


b 8 months ended December 31. 


c $4 in cash and 4 per cent in stock. 


*Not reported. 
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Our Amazing Electrical Genie 


4 4 4 Looking ahead to 1940 it is predicted that electrical power for house 
appliances and other uses will be so cheap that no one can afford to be 
without it, and that this will result from further large scale consolidations 
which will permit even greater economy of operation than now witnessed; 


4 4 4 Undreamed uses still remain to be developed. The mail of the 
future will be flashed through the air, millions of letters will never be typed; 
even the air we breathe in our homes will be treated by electricity. 


4 4 4 In concluding his series of three articles on the electrical industry, 


Mr. Ripley looks for many startling achievements in the amazing years 
ahead.—Tue Epitors. 


ET us imagine we are now living in 
1940. Let us look back 11 years to 
1929. It was in that critical year of 

1929 that Henry Ford recommended the 
power companies should merge into one 
huge corporation—just as Steinmetz pre- 
dicted and recommended years before. 

It was between 1926 and 1929 that the 
curtain rose on the great drama of power- 
plant consolidations and mergers. 

In 1929 the leaders of these huge merg- 
ers believed in the new low promotional 
rates to residence customers and to 
farmers. And then followed a sequence 
of mighty events: 

The cheap rates resulted in vastly 
increased sales of electrical appliances, 
ete. 

This brought about mass production of 
such appliances on a scale undreamed of. 
According to E. A. Adler, mass production 


By C. M. RIPLEY, E. E. 


means production for the masses—and 
at a price that will sell millions of appli- 
ances. 

Asa result, electrical appliances became 
cheaper. 

The reduced prices again boosted 
sales of such appliances. 

That in turn boosted the sales of elec- 


- tricity. 


That in turn resulted in mass produc- 
tion of power in new super power plants 
on a scale undreamed of. 

That permitted still lower electric rates, 
i. e., electric production for the masses. 

And that in turn further stimulated 
sales of electrical appliances and appara- 
tus; and so on, not ad infinitum but to 
what looked so in 1929. 

There were many then who foresaw 
this sequence and had faith in the amaz- 
ing results of these consolidations and 


promotional rates and advertising. Ip 
fact, in 1929 the public invested several 
billion dollars in electrical securities, 
These far-sighted investors were called 
speculators in 1929. 

Now, in 1940, there is a large and wide- 
spread group of investors from coast to 
coast, who have profited from utility 
stocks to a degree they never dreamed of. 
Among these are the ‘‘ Customer Owners” 
of the utilities. Between 1914 and 1929 
there were 1,800,000 transactions by 
which utility customers purchased stock 
in the company that served them with 
electricity. In these transactions, of 
course, there were many duplications, 
but there were probably between one and 
two million of such families by 1929. 

Between 1920 and 1929 such electric 
customers purchased almost nineteen 

(Please turn to page 403) 








How Operating Economies Are Effected 





FIGURE I 





Figure 1. Typical of many situations in 
which electricity goes in opposite directions. 
Water is flowing over the dam at ‘“A’”’ while 
coal is being burned at ‘B.’’ Assume that 
power plant ‘‘A’’ transmits half a billion kilo- 
watt hours per year to the South, and power 
plant ‘‘B”’ transmits one billion kilowatt hours 
per year to the North—both at low voltage. If 
the average present losses are 14 per cent, a 
tremendous saving can be made. If 70 million 
kilowatt hours were saved annually, and sold at 
an average price of 3 cents, the interconnections 
(figure 2) would result in an added income of 
over two million dollars a year, not counting 
the coal saved. 





by Utility Mergers 





FIGURE II 





Ficure 2. Typical new plan of intercon- 
nection. Less electricity is lost in transmission 
because distances are shortened and voltage in- 
creased. It is more reliable because each power 
plant can help the other, and each city can 
obtain electricity from either plant. Less coal 
is used at power plant ‘‘B"’ and less water goes 
over the dam at power plant ‘‘A.’’ More 
npg can be served by each of the new three 
ines. 

Such economies as these will make power 
company mergers beneficial to the industry and 
to the public. Perhaps more economic oper- 
ation is impossible until both plants are owned 
by one company which would standardize the 
apparatus and the electricity, and build the 
new lines. 
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FIGURE III 





Figure 3. Note the zig-zagging and back- 
tracking of the electricity in this situation, more or 
less typical of the East, Middlewest, and South. 
It is not only wasteful, but each of these com- 
panies hampers the development of the others. 

The ‘“‘A’’ company cannot expand to the 
West or North. E 

The “‘B”’ company cannot expand to the East 
to get to the water. : 

The ‘“‘C"’ company cannot expand to the East 
or to the North. } 

The ‘‘D” company is completely hemmed in. 
It is likely to merge with either ‘“‘A,"’ “B’’, 
““C,”’ or all three. When they merge, inter- 
connect and unify, in one big system, economies 
will be tremendous and make lower electric 
rates possible. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” ‘*B,” “C,” “D,” used in this department, are taken from Tus Financtan Wor.p’s Appraisal of Listed Stocks 
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American Tobacco 4 eA 


A price of 195 for the stock includes over 
$12 for rights so that net cost is around 
183. Inerease in dividend rate from $8 
to an equivalent of $10 on present stock 
appears probable development next year 
following split-up so that on current 
price higher rate would return nearly 
5% per cent. For the first seven months 
the company’s sales showed an increase 
of 40 per cent as against 15 per cent for 
the total of all manufacturers and earnings 
for the period amounted to $7.04 per share. 


Chicago & North Western4 “A” 


More than $70,000,000 bond maturities 
are to be refunded by issuance of $72,- 
339,000 convertible 434s, 1949. The 
jssue is convertible into common after 
next July 1 and up to 1940 into common 
stock of the company at 105. This finane- 
ing provides a melon for stockholders as 
both common and preferred holders have 
the right to subseribe to the issue to the 
extent of 40 per cent of their holdings. 
Inasmuch as the common stock is quoted 
but slightly below the conversion price 
of the new bonds a substantial premium 
should be commanded by the issue. 


Continental Can 4 “— 


Operations are reported to be running at 
sustained high level and profits are under- 
stood to be well ahead of last year. With 
the heavy packing season now at hand 
record 1929 earnings appear to be assured. 


Corn Products 4 “— 


Company holds an important block of 
marketable securities. The cost of these 
holdings is equivalent to $5.50 per share 
of Corn Products stock in 1922 and has 
increased to $13 on present stock basis in 
1928. Securities included are some of 
those which have been recent market 
favorites and a much greater actual value 
of total investments is clearly indicated. 
Reported earnings this year are expected 
to he around $5 per share but the com- 
pany’s statement does not include re- 
sults of foreign subsidaries. 


International Harvester 4 “oP 


Company has developed a new steam 
motor car that operates without smoke 
or objectionable gases which has been 
Placed in service by the St. Paul. New 
car is intended for service on branen line 
runs on which many oil electric cars are 
being used. International Harvester’s 
motor truek sales for the first half of the 
year, as shown by registrations, increased 
47 per cent over the same period of 1928. 


Johns-Manville 4 “—— 


Al . 
Earnings of $10 per share of common are 
expected this year as compared with 
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HIGHS vs. LOWS 

A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 


DATE, 1929 HIGHS LOWS 
Meet. &...... 23 31 
Bot. G...... 23 18 
Ps Be ews 37 13 
i 29 19 
mont. 00. ...... 24 PA | 
pept. 12....... 26 17 








$6.75 in 1928 based on results for the 
first eight months and assuming contin- 
uance of trend already shown. Gross 
sales should run well over $60,000,000 
as compared with $48,000,000 last year. 
In six months sales were up 32.4 per cent 
and margin of profit was increased from 
10.5 per cent to 11.5 per cent. Reflecting 
this progress the company’s stock has 
been strong and active. 


Louisville Gas 4 “4? 
The company’s class A stock has been one 
of the leaders of the utility group since 
Tue FiInanctaL Wortp’s recommenda- 
tion at 57 in the July 31 issue. An 
attractive exchange offer from Standard 
Gas & Electric, controlling company, is 
expected and retention of the stock ap- 
pears warranted. 


Pillsbury 4 "ry 


Company has purchased the Astoria 
Milling Company, at Astoria, Oregon, 
having a eapacity of 450,000 barrels per 
day. The new acquisition serves the West 
Coast markets and does an extensive 
export business with the Orient. 


Pullman 4 “44> 


Transportation gross for the four months 
of June to September averages about 
43 per cent of the year’s total and indi- 
cations are that the company’s third 
quarter results will be particularly good. 
It is expected that Pullman will more 
than earn $4 dividend in the first nine 
months of the year. 








RATING CHANGES 
Subscribers should _ revise 
ratings according to the fol- 
lowing changes im order to 
bring their FinaNnctaL WorLD 
Appraisal ratings up to date: 


Emporium Capwell Com... C to B 
Household Finance Pfd.... Bto A 
Truscon Steel ............. BtoA 








St. Paul 4 “Dp” 


Preliminary estimates indicate August 
gross revenues of approximately $17,142,- 
000 for Chicago, Milwaukee, St. Paul & 
Pacific. This is an inerease of $968,000 
over August of last year; net operating 
income will be about $562,000 higher 
than for the same month in 1928, amount- 
ing to approximately $3,418,000. Above 
figures indieate that the road continues 
to make gratifying progress following its 
reorganization. 


Shubert 4 —S 


Ending one of the worst seasons in several 
years for the legitimate stage, Shubert 
Theater’s earnings for the year ending 
June 30 declined to $5.06 a share as com- 
pared with approximately $6.35 for the 
preceding year on the basis of present 
capitalization. Much of the decline can 
probably be attributed to talking moving 
pictures. 


Standard Brands 4 “_7 


New violet ray treated yeast has been an- 
nounced by Fleischmann; the product 
is called ‘Sunshine Vitamin Yeast’’ and 
three small cakes are said to equal a day 
in the sun for benefit of health. Acquisi- 
tion of Kraft-Phenix Cheese is reported 
to be under negotiation and further ex- 
pansion is probable. Company’s stock 
has been placed on a $1.50 annual divi- 
dend basis and potentialities of future 


growth of the organization warrant 
retention of the shares. 
Standard Oil (N. J.) 4 “— 


Company’s common stock has been one 
of the market leaders, attaining new high 
levels. The issue was constructively 
analyzed in the August 14 issue of THE 
FINANCIAL Worup when it was selling 
around 57. Management emphasizes 
the importance of hydrogenation process 
of refining whereby huge savings are 
possible. Exelusive rights thereto are 
held but through licensing other com- 
panies Standard might develop important 
outside income. 


Union Carbide 4 cA 


Stockholders are offered the right to 
purehase additional stock at $80 per share 
in the ratio of one new share for each 1214 
old shares held. Rights go to stockhold- 
ers of record September 27 and expire 
October 31. Proceeds of the sale of 
additional shares will be used by the cor- 
poration for construction, extensions, 
additions, improvements and other cor- 
porate purposes. 
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A The Outlook for Various Classes of Bonds 
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HE heavy 
$500,000,000 Treasury offering, 
flotation of a unique form of optional 
debentures by the Central States Electric 


oversubseription of the 
the 


Corporation, and two announcements, 
one of an offering of convertible bonds to 
Chieago & North Western stockholders, 
the other definitely confirming rumors 
of the intention of the Bethlehem Steel 
management to retire the corporation’s 
funded debt with the proceeds of com- 
mon stock offerings, were the items of 
major interest in bond circles during the 
past week. 

Treasury officials apparently did not 
consider the present an auspicious time 
to make a test of the new form of finane- 
ing authorized by the last Congress, that 
of issuing non-interest bearing certificates 
at a discount with allotments to the 
highest bidders. The September certifi- 
cates will differ from those of the past 
only in that they are fully tax exempt, 
while the previous issues were subject 
to certain surtaxes. This fact may 


Edited by GEORGE H. 





explain to some extent the quick sale of 
the new offering on an interest basis 14 
of 1 per cent below that -of the June 
certificates. 

The $25,000,000 offering of Central 
States Electric Corporation optional de- 
benture 54s, 1954, with common stock 
purchase warrants, is certainly calculated 
to meet the speculative preferences of 
present-day security buyers in every 
way. In addition to the warrants 
entitling the holder of each $1,000 de- 
benture to purchase ten shares of com- 
mon stock at prices determined by the 
order in which the warrants are exercised, 
the coupons attached to these debentures 
will entitle the holders to receive, semi- 
annually, common stock of the company 
at the rate of one-third of a share of stock, 
or $27.50 in cash, at the option of the 


holder. A similar provision in connection 
with the recently announced Warner 


Brothers convertible debentures is be- 
lieved to be the first instance of an option 
of this kind with the borrower:in healthy 





DIMON 


financial condition. In the past, pay- 
ment of interest obligations by issuance of 
common stock was an expedient usually 
resorted to only by corporations in 
financial difficulties. Qptional dividends 
have been common enough on preferred 
and common stocks in recent years, but 
the choice of common stock or cash pay- 
ments on a debenture issue of a prosper- 
ous concern would appear to raise some 
question as to whether such securities are 
properly to be classed as bonds. Without 
questioning their speculative attractive- 
ness for certain classes of investors, they 
are such a far ery from the established 
concept of a bond that it will ke surprising 
if some legislator does not charge Wall 
Street with seeking to cireumvent the 
laws regulating trust fund and _ institu- 
tional investments. 

Following the lead of Atchison, South- 
ern Pacific and Missouri Pacific, the 
Chicago & North Western, faced with 
major refunding operations, has chosen 
(Please turn to page 399) 








(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


American Service Co....... 

Central States Electric Corp. 
Chicago & N. W. Rwy. Co... ree etn 
Cook Co., Illinois Highway........... 
Federal Screw Works..... 
Milwaukee, Wis. . 
Northern Indiana Public S 
San Diego, Calif. 

United States of America Treasury. 


BONDS CALLED THIS WEEK 
Ixcept in the cases of entire issues called amounts) 
called for less than $10,000 are not included) 


Service Co. 


NEW BOND OFFERINGS FOR THE WEEK 


; conv, Oe Cree ee 1932 — 
deb. ! sa dete ELUM T RN ratte .1954Ww.w... 

pr 4s. ees & . 1930-44... 

. RN fa eee Ati acini tow ies Ghee ee aoae eee 1931 sete 

5 ae conv. 6 Ys. oo ned pee 1939 eS 
ae RENNES Sri Se ote we ero iia a eid 1930-49... 
wer. te | he 1969 ee 
1a ME Sass ose om aos witee 1930-69... . 
Giton BE aie aos ace AY tece kW wie wie ee OS 1930 ot 





Amount Interest Price Yield 
Offered Date or Basis of 
$1,000,000 M.&S 99 % 7.20 
.. 25,000,000 M.&S. 99 % 5.50 
sr 8,775,000 M.&S. ae 6.60-5.12 
1,550,000 M.&S 100 4% 6.00 
i 2,000,000 M. & 8S. 99 4% 6.00 
5,626,000 J.@ 2. acs 5.50- y a 

.. 15,500,000 M. & S. 94 
2,350,000 M.&S 5.50- . ” 
500,000,000 = ...... Site 4.875 





Call Date 

Name of Issue Amount Price Payable 
Bauer Bros. Co RMIT A $0 oc rl Os NS teal oe lig heim 1933 ites $33,000 104 Oct. 1, 1929 
Bethlehem Foundry & Machine Go...... MEE OER e252 6 ois oo Ns wisn s EP oe aes 19,000 102 Oct. 1, 1929 
Brushaber Realty Co..... © OS 1th SO SER ie ae Ce a eee Regs \ eo Entire 101 Oct. 1, 1929 
Cauca Valley, Dept. of......... SOG 6 SE a ae ee? | keene 55,000 103 Oct. 1, 1929 
Chatham Land & Hotel Co. ; ee .. eee Entire 105 Jan. 15, 1930 
Citizens Ice & Cold Storage Co..... .... first 7 Ys... = = we Reena Entire 110 Oct. 1, 1929 
German-Atlantic Cable Co................... MUMEaeoree see ees sae 1 ee 129,500 110 Apr, 1, 1930 
Grand Riviera Land Co...................... OS SR mer renee ern: 1936 17,500 102 Oct. 1, 1929 
Guardian Trust Co. of Detroit................ first “am certifs. series 14 1932 16,200 100 Oct. 1, 1929 
Harrison eae BERD BOO. cb vkicxcdvcwey oe first 6 1 aE eee SUNN oie hc 25,400 102 Oct. 1, 1929 
eR I EERO DUD cso cota 5G ois Gis eis wrcinre Wwib'sS b:bL6 6 -o first PE SS ON TT ee | eel 32,200 101 % Oct. 1, 1929 

; 1 
Marshall tag ent Ahe tie bind san vGeenss . first & Coll. tr. 64s... 1930-31 24,000 {toosst Oct. 1, 1929 
Miller & Lux, Inc.......... first 6s... 1945 850,000 102% Oct. 1, 1945 
Minnesota Tribune Co. & Manistique Pulp | & 

Paper Co. tS ses A”. 6... . .1942 100,000 104 4% Nov. 1, 1929 
Niagara Alkali & Siectete Bleaching Gas Co... .first 7s.. . 1930-33 . 207,500 + ' Nov. 1, i929 
Paulista Rwy. Co..... _.first & ref. 7s 1942 79,500 102 Sept. 15, 1928 
Plymouth Road Development Corp. coll, i. Gs.... .. 1936 89,000 101 Sct. i. 
United Laundries of Pittsburgh. first 6s ‘“*A”’ .1942 24,000 103 Oct. 1, 192 
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HRouis Guenther 


Mergers between public utilities, however 


Sloan large, create no apprehension in the mind 
Approves of Mathew S. Sloan, president of the New 
Mergers York Edison Company. He sees in them 


but the trend of the times in response to 
existing economic conditions. 

Not realizing what is the real force behind this move- 
ment it is to be expected that public opinion would be 
divided over this development, and that a certain fear 
should prevail that the utility industry of the country is 
being centralized into a powerful monopoly. Mr. Sloan 
thinks that such a fear is groundless. 

With the rate-making powers in the control of the 
governing bodies, that would be impossible. 

As long as the sound trend of coordination continues 
to produce cheaper service for the public, this is to its 
advantage irrespective of the means by which it is at- 
tained. That is what such mergers are accomplishing. 

No man has more amply demonstrated this than Mr. 
Sloan, for the companies over which he presides have 
several times voluntarily reduced rates, because it was 
discovered they engendered increased consumption and 
thereby did not impair the companies’ earning power. 

In other sections of the country utilities have vol- 
untarily reduced rates without being asked to do so. 
That they can do this is attributable to the economic 
advantages developed through strategical mergers . of 
competing plants. 








vvVvv 








After being threatened several times with 


Adopt going on the rocks of disagreement over 
Young financial settlements and the evacuation of 
Plan the Rhineland, was the Young Plan finally 


adopted with such modifications as Great 
Britain insisted upon. Allof Europe, as well as ourselves, 
felt a great relief when this complicated problem was 
finally settled in an amicable spirit. 

Now Europe can proceed intelligently to reconstruct 
herself economically without any reparation uncertainties 
hanging over her. Germany especially can see a clear 
road ahead. She knows now positively how much she 
must pay to meet her war obligations, and can arrange 
her finances accordingly. Her recuperative powers will 
make her task easier. 

There still remain several steps before the Young Plan 
really gets under way. The parliaments of the involved 
countries have still to ratify the agreements of their 
delegations to The Hague, which it is expected will be 
done without a hitch, and then the more difficult and 
complex job must be undertaken of setting up the 
International Bank which the Young Plan contemplated 
to provide for the transfer of funds which will be such an 
essential part of it. No delay is anticipated in the con- 
summation of the final steps. 


On her previous attempt when the Graf 


Pilot Zeppelin had to turn her nose back to her 
of the German hangar there were critics who 
Skies asserted that the theory of long-distance air 


navigation by dirigibles had been exploded. 
These doubters misjudged the indomitable will power 
and courage of Dr. Hugo Eckener. To him this interrup- 
tion was merely an interlude. 

In a few months he was not only ready to bring the 
Graf Zeppelin to America, but to take her around the 
world in a record time which only future airships will 
succeed in cutting down. Now that stout messenger of 
the air is back again in Germany. 

The whole world is proud of the epochal achievement 
of her commander. In future years his name will be 
mentioned beside those of Columbus and Magellan, for 
he carved out another route around the earth which will 
be made in much quicker time, and in much more comfort 
than the globe has ever heretofore been circled. 

To the world of commerce he has also opened an 
entirely new empire by proving that travel by air can be 
made as comfortable and as safe as any other method of 
transportation. 














vvVvyv 
The time has never been more appropriate 
Dropping for corporations to eliminate from their 
Funded financial structures their funded debt than 
Debt the present period with the prevailing avid 


taste on the part of the public to purchase 
common stocks in preference to secured obligations. This 
favorable situation has not been lost upon far-seeing 
corporate executives, and those companies whose earnings 
are of a progressive character are taking advantage of it. 

Such corporations as can relieve themselves of their 
bond issues through the sale of common stock, or for 
that matter, even preferential shares, accordingly place 
themselves in a strong financial condition. They relieve 
themselves of the danger of a receivership and its sequel 
reorganizations which are more or less costly, which 
would follow through inability to meet fixed charges as 
represented by interest on bonded debt. 

Because a great number of corporations have taken 
this method of financially strengthening themselves the 
impression has gained ground in the public mind that this 
change is a permanent one. To believe this to be possible 
is to assume the complete elimination of periods of de- 
pression. Such would be a foolish conclusion. 

Another depression will find corporations again employ- 
ing bond issues to finance themselves over it, for then stock 
issues will not be so popular since investors will prefer 
fixed obligations whose incomes are more assured. The 
main advantage offered by the present opportunity for 
replacing bonds with stock is that it puts a corporation in 
a much stronger position to resort to the former method 
of financing when the necessity presents itself. 


% 





a Congress Cigar — 


4 General Cigar — 


Two Outs tanding Cigar Stocks 


4 4 4 Concentrating on the 
manufacture of one brand, nation- 
ally advertised, Congress Cigar has 
a record of steadily 
earnings; 


increasing 


4 4 4 As a result of continued 


introduction of improved methods 
in manufacturing, operating profits 
have shown a greater percentage of 
increase than sales; 


4 4 4 Steadily growing earnings 
cover dividends better than one 
and one-half times and a liberal 


yield in excess of 744 per cent is 
afforded; . 


HE application to the business of 

manufacturing cigars of the methods 

so successfully used by the cigarette 
manufacturers is resulting in the con- 
centration of the bulk of business among 
a few units. Total cigar output in 1928 
amounted to 6,453 million, a slight de- 
crease from the previous year’s figure of 
6,571 million. The industry has been 
going through a period of. transition, a 
characteristic of which has been the 
gradual elimination of the small high 
cost manufacturer. The last few years 
have witnessed the change from hand 
manufacture to machine production which 
has involved the obsolescence of much 
of the old plant and equipment. How- 
ever, this is being more than compensated 
for by the operating economies achieved 
which allow lower unit selling costs and 


Exempt from all 
Federal Income Taxes 


Chicago South Park 


Commissioners 


4% Bonds 
Due September 3, 1933 to 1946 


The Chicago South Park System, which 
includes practically all that part of the 
City south and east of the Chicago River, 
covers an area of about 9214 square miles 
and has’ incurred a bonded indebtedness 
amounting to only 2%4% of its assessed 
valuation of $2,144,571,099. 


In the opinion of counsel, these bonds 
are payable from direct taxes levied on 
all the taxable property therein. 


Prices to yield about 
4.90% to 4.65% 


according to maturity 
Circular upon request 


Harris, Forbes & Co 
Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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By RALPH E. BACH 
Editorial Staff, Tue Financtan Wortp 


higher profit margins. Another factor 
in the situation has been the concentra- 
tion of manufacturing activities among 
a few popular priced brands, backed by 
extensive national advertising campaigns. 
The mechanization of the part of the in- 
dustry dependent upon quantity distri- 
bution has resulted in improved quality 
for the less expensive cigars, and regard- 
less of the trend of cigar consumption. the 
well intrenched national advertisers 
should show increasing profits. 

Two leading units in the industry have 
been selected as being in the most favor- 
able position to benefit from the changing 
trend. Congress Cigar and General 
Cigar have enjoyed good earning power 
in the past and can be expected to show 
increasing returns in the future. Results 
in the current year have been very satis- 
factory, and as the second half of the 
year normally accounts for the bulk of 
production, full year earnings should 
reach record levels. 


A ConGREsS C1GarR Company, Inc., is 
prominent in the cigar manufacturing 
field as the producer of ‘‘La Palina,”’ 
a medium priced, nationally advertised 
cigar. Production is concentrated in this 
one brand and all other brands have 
been eliminated as the result of a policy 
adopted in 1914. The company owns 
and operates three cigar manufacturing 
plants, equipped with automatic ma- 
chinery. These plants, located at Phila- 
delphia and Allentown, Pa., and Camden, 
N. J., have an aggregate daily capacity 
of 1,300,000 cigars. The company main- 
tains an organization in Porto Rico and 
Cuba for purchasing, curing, and shipping 
tobacco to its plants; it also operates 
distributing branches in New York, 
Philadelphia, and Chicago, and in addi- 
tion, distributes through wholesalers in 
practically every important city in the 
United States. 

The company resembles in many ways 
the more consistently prosperous cigarette 
manufacturers in that an _ increasing 
portion of its output is machine-made; it 
concentrates on one brand, and ad- 


4 4 4 General Cigar, as one of 
the largest manufacturers in the in- 
dustry, accounts for over 10 per 
cent of the country’s 


annual pro- 
duction; 


44 4 Following important 
changes in production methods, 
common share earnings for the 
first half of the year were double 
those of the same period of 1928; 


4 4 4 The company earned its 
annual dividend of $4 in the first 
half of the year. Selling to vield 
over 6 per cent, its shares offer 
attractive long term possibilities, 


vertises nationally on an extensive scale, 
The following tabulation shows the in- 
crease in the ratio of net operating profits 
to sales for the last four years: 


Total 
Sales 
$17,408,396 
18,407,249 
17,995,062 
17,015,294 


Operating Ratio 
Profits 
$3,461,568 
3,336,056 
2,616,084 
2,101,007 


19.9% 
18.1 
14.5 
12.3 


Operating profits have increased much 
faster than total sales, and in 1928, 
despite a falling off in sales, operating 
profits continued to mount, indicating 
the substantial progress made as a result 

(Please turn to page 406) 
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and almost 
forgotten except by 
a few friends of his 
more _ prosperous 
days. Thus came 
to a close the life of 
Frankie Dywer, 
once regarded as 
the slickest con- 
fidence man who 
ever trod in shoe 
leather. Frankie’s 
specialty was the 
get. rich till game, because it was less 
turbulent and there was less danger 
from shooting irons. In the hey-day 
of his eareer he was reputed as having 
cached something like several million 
dollars from his schemes. Yet he died 
poor. It was simply another case of easy 
come easy go. Ill-gotten gains have a 
habit of slipping through ones’ fingers. 
In the long run honesty is the best policy. 











7 ways of some corporation officials 
are beyond understanding. Early this 
year THe FinanctaL Wortp’s monthly 
appraisals of Stock Exchange securities 
expressed the opinion that Best, the 
enterprising and aggressive dry goods 
concern, might pay more on its stock. 
The opinion was based upon the showing 
of increased earnings. 


LETTER eame along from the head 

of the company stating that this 
opinion was in error. Coming from 
such an authoritative source we could not 
hut courteously amend the opinion. A 
few months pass and lo and behold it is 
officially announced that Best would split 
a good stock melon and on the increased 
stock maintain the present dividend. An 
increase, to be sure, on the present 
dividend. Apparently the Appraisals 
were more accurate in the conclusion it 
expressed about the prospects ahead for 
the stock. 


ORMER Mayor John F. Hylan of 

New York City has temporarily de- 
serted polities. Yet, like Cincinnatus, he 
Is ever ready to leave his plow upon the 
call of the people for civie duties. The 
law business does not tempt the sandy- 
headed ex-city official. Wall Street pre- 
sents a more attractive opportunity for 
construetive labor so he has joined a 
financial organization which proposes to 
serve the small investor and small indus- 
tries in properly taking care of their 
financing. 


HIS is a noble resolve and we wish the 

pleasant ex-mayor great success in his 
new field of endeavor. There is much 
work to be done in this direction. Once 
pon a time whenever Wall Street was 
mentioned it caused his ire to jump into a 
crusader’s flame. But that was when he 
Was in polities. As a private citizen he 
sees Wall Street through more moderate 
eves. After all, it has its better side and 
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he purposes to develop it. Where was the 
good missionary and who was he who 
converted Hylan? 


UR modern bankers are unlike their 

predecessors who feared to express 
their convictions because they were too 
conservative and did not wish to occupy 
the spot light. But conditions are much 
different to-day. We have our bankers 
who do not fear to strike straight from the 
shoulder whenever they see things not to 
their liking. 


FOR example, Charles E. Mitchell is not 

always in accord with the Federal Re- 
serve Bank, of which he is a director and 
when his views clash with those of his 
fellow directors. he does not hesitate to 
voice them publicly. Just at the present 
time he feels that the Bank should not 
have raised its rediscount rate when it 
did. It should have been raised early in 
the year. So the National City Bank’s 
monthly bulletin asserted in its last issue 
and as it is the official organ of the bank 
it can be said to express his opinion. 


AST March Mitchell also showed his 

independence of the board whose 
actions made money very tight in Wall 
Street by coming to the assistance of the 
call money market with $25,000,000. He 
could not see a legitimate business so 
essential to the prosperity of the nation 
singled out for stigmatism which was 
utterly undeserved. It is refreshing to 
have such a valiant executive at the head 
of one of our largest banking institutions. 


UST when it began to look more rosy 
for the oil industry it gets another kick 
back. This time not from its chronic 
trouble of over production for which the 
prospects of stabilizing were improving 
but from a cut in the price of gasoline 
indicating that its leading units have de- 
cided to use this method of hitting back 
at the bootleg gasoline stations. 


ET the cut comes at a time when the 

use of gasoline for motor ears begins 
to ebb with the passing of the summer. 
Oil has the life of nine eats. It can come 
back with a splash. All spring and 
summer we have been hearing about 
over production and yet the principal 
companies are able to report increased 
net earnings. That makes us think what 
really could happen if the outlook became 
as peaceful and serene as was the report 
during the Civil War that everything was 
quiet along the Potomac. 


E hear from the reports emanating 

from both the Federal authorities and 
officials of New York State that fraud is 
being diminished through the vigilant 
efforts they are mutually putting forth to 
round up the swindlers. We have had 
similar reports dating back to Postmaster 
General Frank Hitcheoek who served in 
Taft’s administration and since then from 
almost every successor. 


ET fraud flourishes. It is a rank weed. 
You eut it down in one place and it 
crops up in another. 


‘pa only successful protection against 
it yet devised is what a David Harum 
might characterize as ‘‘If you believe in a 
stranger don’t blame anyone if you are 
eaught. The good Lord provided every 
one with enough horse sense to investi- 
gate before letting go of his cash and if 
he does not use it then the, Devil will 
catch him.” 
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4 American Stores — 


4 Safeway — 


‘Two Expanding Grocery Chains 


4 4 4 (Operating under capable management, American Stores has 
been aggressively adding to its chain, and from an earnings stand- 
point is now the second largest retail grocery system in the country; 


4 4 4 While reporting phenomenal increases in sales since 1926, 
Safeway has maintained a high level of efficiency, and net earnings are 
showing even greater relative expansion than gross income; 


4 4 4 Continued strength in consumer buying power is indicated 
for the remainder of the year, and with a return to the high operating 
ratios effective during normal expansion periods, greatly increased 
profits should result for leading chains. 


By HARRY W. WITT 


Gditorial Staff, Tue Financia Worip 


ACTORS dominating the course of 
F retail trade over the remainder of 

1929 would indicate very satisfac- 
tory results for grocery chains as an 
industry. Continued strength in con- 
sumer purchasing power should result 
from favorable farm commodity prices 
and maintaining high rate of industrial 


| activity, and sales gains for the full year 


should approximate the 28 per cent in- 


| crease recorded during the first eight 


months of 1929 as compared with the 
similar period of last year. Results during 
the summer months compared favorably 
with the corresponding periods of 1928, 
and Aupust sales of 36 representative 
companies were over 33 per cent ahead of 
the figures reported in August of last 
year, 

As a result of the policy followed by 
leading chains of rapidly acquiring and 
establishing additional units, assimilation 
and coordination has not kept pace with 
expansion, and in many cases earnings 
have been suffering while sales have 
shown extraordinary increases. With 
the establishment of the operating and 
financial economies which , are possible 
with large-seale buying and distributing, 
it would appear logical to assume that 
the industry will be operated with a 
higher ratio of earnings to sales than ever 
before, and that profits will show in- 
creases in line with the present trend of 
sales. 

Two companies which operate in non- 
competing territories; one east and the 
other west of the Mississippi and which 
appear well situated to benefit from the 
favorable outlook in general retail trade, 
are briefly analyzed below. 


4 AMERICAN STORES 
was formed in 1917 
to acquire the busi- 
ness and assets of 
four suecessful gro- 
cery chain store con- 
cerns, each of which 
had been established 
25 years or more. 
Management remained in the hands of 
individuals who had guided the prede- 
cessor companies in each case from a 
single unit to a large system, the smallest 
of which numbered 122 stores. 

The company pursued a conservative 
expansion policy following organization, 
when the system numbered 1,223 stores, 
and acquisitions and new establishments 





over the ten-year period brought the 
total to 2,133 at the end of 1927. This 
policy allowed complete assimilation of 
new units and was accompanied by a 
trend of sales and earnings which com- 
pared favorably with the increase in the 
number of stores. In line with the other 
leaders in the industry, a new policy of 
aggressively adding to its chain was fol- 
lowed since the early part of last year, 
and 413 stores were acquired, including 305 
from the U. S. Stores Corporation, 
operating in northern New Jersey, and 
over 100 new units which it established 
throughout its territory. Further prog- 
ress is being witnessed during the current 
year and acquisition of the Cupp Gro- 
eery Company, operating in the Jolins- 
town district of Pennsylvania, brought 
62 additional stores into its system, mak- 
ing a present total of 2,630. Territory 
covered by the company includes New 
York, Pennsylvania, New Jersey, Dela- 
ware, Maryland, and the District of 
Columbia, and negotiations looking to the 
acquisition of a chain of over 1,000 units 
operating in adjacent territory is under 
way. 








WELL INTEGRATED 





The company is a well integrated unit, 
and in addition to its retail distribution 
is engaged in the manufacture and pack- 
ing of a variety of food products sold 
under its own brands. Its properties 
include 8 warehouses, 8 bakeries, cold 
storage plants, a milk evaporating plant, 
a fruit and vegetable cannery and an elec- 
tric light and power plant. It distributes 
a well diversified line of products, including 
nationally advertised brands, resulting in 
a steady growth of sales. Successive 
increases have been reported since orga- 
nization and total sales in 1928 amounted 
to $137,311,512, a gain of over 13 per cent 
as compared with the preceding year. 

Operating under capable management, 
the company has been run with a high 
degree of efficiency, and from an earn- 
ings standpoint is the second largest 
grocery chain in the country. Asa result 
of the conservative expansion policy fol- 
lowed up to 1927, a favorable trend in 
earnings was witnessed, with some falling 
off in the following year due to heavy 
expenses incident to expansion. Net 
profits in 1928 of $5,570,669 were 15 
per cent below those of the preceding year 
and were equivalent to $3.33 a share as 
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Without research 


Investment is zo¢ investment 
and rarely attains success 


OO many men buy and sell securities 

withouta basisofconstructive, forward- 

looking research to assure a wise selec- 
tion. Only a comparatively limited few of 
the vast thousands of investors recognize the 
value and the necessity of establishing, first, a 
policy that meets their own particular re- 
quirements, and, second, of assuring success 
for that policy through fundamental, basic 
research. These few are the men who succeed in 
full measure. 


Every Factor is Considered 


Research is the corner stone of Brookmire 
Service. Around it centers every department 
of the organization. It is constantly being ex- 
tended and facilities for continued develap- 
ment provided at a rate far outstripping even 
the growth of the other divisions. Such re- 
search is not simply a matter of studying a 
particular company or security. This follows, 
yes, but not until it has been preceded by 
most comprehensive study of general econ- 
omic conditions, business as a whole, the 
trend of different industries, and the progress 
of companies in these industries. Then, the 
specific company and its securities are sub- 


jected to searching individual appraisement. 


The general position of security markets, 
the money situation, the banking policy, are 
all taken into consideration. When this has 
been done the Brookmire Investment Counsel 
weighs the evidence, and determines what 
recommendations will be made. 


Many hundreds of thousands of dollars are 
required annually to operate this vital de- 
partment of research. Because of it, Brook- 
mire is able to serve successfully thousands of 
clients in every section of the United States. 


A Needless Handicap 


We have no hesitancy in saying that the 
investor who fails to provide himself with 
such a background is seriously—and un- 
necessarily—handicapping himself. 


If investment counsel determined by such 
methods seems to you to offer a way to 
secure greater safety and greater productivity 
for your capital we will be glad to send com- 
plete information showing how you can ar- 
range for Brookmire to cooperate with you 
toward increasing your measure of invest- 
ment success. 


This message is directed primarily to individuals and institutions with capital of from $5,000 
to $5,000,000. However, if your principal is less than $5,000 and you will indicate it when 


returning the coupon, we will send details of a special plan designed for the smaller investor. 


BROOK MIRE 


Investment Counselors for more than a quarter century. 
Address inquiries from West of the Rockies to Brookmire Economic Service, Russ Bldg., San Francisco. 
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against $4.66 in 1927. Another sales 
gain was shown during the first half of 
the current year as compared with the 
corresponding period of 1928 and net was 
equal to $1.81 per share. Figured on 
the operating ratio effective during 1927, 
net for the six months period would have 
been equivalent to $2.24 a share, and with 
thorough coordineiion of its new units, 
it appears likely that the concern will 
return at least to its old rate of efficiency, 
and that substantially improved results 
wi.l be reported. 

As a result of financing expansion from 
profits, and of its conservative dividend 
policy, an exceptionally strong financial 
condition has been built up and the com- 
pany is free of funded debt and preferred 
stock. An equity of $37,645,013 as of 
December 31, 1928, was equivalent to a 
book value per share of $22.43 on the 
basis of the present outstanding 1,678,677 
no par common shares exclusive of 82,726 
held in the treasury, which compares 
with $20.17 in the preceding year. A 
strong current position was indicated and 
current assets of $24,871,300 included 
eash and marketable securities amount- 
ing to $9,921,638. Net working capital 
equivalent to $21,594,283 was more than 
adequate for current needs, and repre- 
sented an excess of current assets over 
current liabilities in the ratio of about 
7.6 tol. 

Regular dividends have been paid con- 
tinuously since 1920 and extra payments 
from time to time were supplemented by 
a 700 per cent stock dividend in 1923. 
The current $2 regular and 50-cent extra 
annual disbursement appears conserva- 
tive and, in view of the large surplus 
which has been built up, another stock 
dividend in the near future would not 
appear improbable. 

With the assimilation of its newly ac- 
quired units and a return to normal 
operating efficiency, substantially in- 
creased earnings may logically be ex- 
pected, and the shares at current levels 
around 66 appear to possess long term 
speculative attraction as an addition to 
any diversified list. 


4 Sareway SToRES 
is the largest retail 
grocery chain west 
of the Mississippi, 
having experienced 
remarkable expan- 
sion since organiza- 
tion in 1926. This 
has been due in part 


| to its very aggressive management and 


partly to the fast growing territory in 
which it operates. The development of 
the vast natural resources including 
mines, forests, fisheries, water power and 
farming, is resulting in rapidly increasing 
population and increasing purchasing 
power for the products of this company. 
Organized as a holding company, it 
acquired the Safeway Stores of Califor- 
nia and H. G. Chaffee Company, both 
operating in California with a combined 
chain of 406 retail stores. During the 


first year of operation it took over the 


Skagg Company, which included a chain 
of grocery, baking and meat stores in the 
Northwestern States, bringing its system 
to 834 units. Establishment and pur- 
chase of a number of additional units 
and chains were subsequently announced, 
and with the acquisition of a group of 19 
stores in British Columbia an expansion 
program which will take in most of the 
provinces was inaugurated. The Safe- 
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way system now includes 2,258 retailing 
units, of which 855 are meat stores, 8 
bakeries, 16 warehouses, and a new 
creamery plant. 

Sales have shown phenomenal expan- 
sion since organization and the total of 
$103,303,598 for 1928 represented an 
increase of over 100 per cent as compared 
with the figures reported only two years 
before. Profits have more than kept 
pace with increases in sales, and net in- 
come in 1928 amounted to $3,505,098 
as compared with $1,906,675 in 1927 and 
$1,480,686 in the first year of consoli- 
dated operation. Because of increasing 
capitalization, per share results in 1928 
were equivalent to but $5.11 as com- 
pared with $5.53 a share in the preceding 
year and $4.52 in 1926. 
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EARNINGS OUTLOOK 


-_ 








A eontinuanee of this trend is cur- 
rently being noted and sales for the first 
8 months of the present year equal to 
$132,664,074 greatly exceeded results for 
the entire year 1928 and were 102 per 
cent ahead of the similar period of last 
year. Earnings in the first half amount- 
ing to $2,915,589 were 106 per cent in 


excess of those reported for the corre- |* 


sponding six months in 1928, and were 
equal to $4.31 a share based on the aver- 
age capitalization outstanding during the 
period. The favorable trend in sales and 
earnings in relation to the number of new 
units aequired is indicative of their com- 
plete assimilation and is a reflection of 
the management’s policy of establishing 
additional distribution points only after 
eareful investigation. 

Capitalization senior to common stock 
includes funded debt of $439,500, a $7 
cumulative eonvertible preferred issue 
amounting to $4,745,200 and a $6 eumu- 
lative preferred issue of $3,915,000. A 
common stock equity of $17,138,086 
represents a book value per share equiva- 
lent to $28.99 based on 591,258 outstand- 
ing shares as of December 31, 1928. The 
company enjoys a strong current position 
and at the end of last year possessed 
cash amounting to $5,835,030. A net 
working capital of $17,592,362 repre- 
sented an excess of current assets over 
current liabilities in the ratio of approxi- 
mately 4.5 to 1. 

Liberal disbursements have been made 
in the past and a $10 dividend basis had 
been established before the 5-for-1 split- 
up of the common stock in 1928. While 
the $3 dividend currently being paid on 
the new stock does not afford an attrac- 
tive yield at present levels around 1£2, 
expanding earnings would suggest a 
higher basis in the reasonably near 
future. In view of the progress made and 
of a continuance of the favorable outlook, 
further substantial expansion in earn- 
ings would appear likely and the shares 
appear to possess long term speculative 
attraction for holding in a diversified list. 


Vv 
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U. S. RUBBER IMPROVES 


HE company reports that although net 

income for six months ended June 30 
amounted to $596,926, for August alone 
het earnings after all charges were 
$800,000. The company has devised 
& bonus plan for general employees and a 
managers’ share plan for executives, both 
of which are patterned along the lines of 
those employed by General Motors. 
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INVESTMENT TRUST BUYING 


HE importance of investment trust 

buying in the present market has not 
been given sufficient attention, according 
to the Investment Research Bureau, 
Auburn, N. Y. ‘‘As a matter of fact,” 
says that organization, “it is believed 
that the investment trusts now consti- 
tute the most important single factor 
operating in the market. A great number 
of them have been formed since the be- 
ginning of the year. Immediately upon 
incorporation these organizations have 
come into the market as purchasers of 
stocks—the highest-grade issues obtain- 
able at the time. The significant feature 
of this situation is that the stocks of prac- 
tically the same corporations are naturally 
desired for inclusion in the portfolios 
of each trust. Continued concentration 
of investment trust buying in a@ compara- 





tively small number of stocks has re- 
duced the floating supply to a surprising 
degree. Consequently, all of these stocks 
have scored substantial price advances 
during the recent past.”’ 


Vv 
CITIES SERVICE EXPANDS 


ITIES SERVICE CO. is rapidly ex- 

panding its petroleum operations. Most 
recent move is the acquisition of two 
chains of filing stations operating in 
Michigan, the larger of these being the 
Mutual Oil Company of Adrian, Mich., 
which operates a chain of 116 service 
stations and 25 bulk stations in 22 coun- 
ties in the south central part of the State. 
The Grime-Madigan Company of Grand 
Rapids, Mich., the second company ac- 
quired, controls 25 service stations and 
one bulk plant. 
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SPECIAL 
IGtasttesel 
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An Outstanding 
Record of Accuracy 


At all times, ‘‘Market Action’’ is definite and 

forceful in its recommendations and comments. You 

will sense immediately, if you will read the five future 
issues offered herein, an authoritative tone which bespeaks 


Do Youn 
- The o 


The next five issugpt A 
youoftheactiontomhtl 


confidence and a thorough knowledge of stock market subjects. 


When in doubt, the editors of this weekly market bulletin do not evade 
their responsibility, nor attempt to sidestep the issue, by writing ‘double 
edged”’ recommendations. If their comments can not be definite you are 


so advised. 


Here’s Proof!... Extracts from “Market Action” 


If you have not read **Market Action’’ 
you cannot know how definitely it is 
written. Below are a few extracts re- 
printed from recent numbers of “‘Market 
Action.” We have indicated upon the 
chart when and where these comments 
were written. Space will not permit repro- 
duction of individual paragraphs wherein 
definite instructions are given to buy, hold 
or sell leading active stocks. 


(A) Many individual stocks have lately broken 
through resistance points on the top side, accompa- 
nied by increased activity. . . . this development is 
quite significant of a technical and fundamental 
improvement. 

—‘*Market Action,”’ June 17th. 





(B) . . . we believe recent strength in the market 
is significant . . . we look for sustained strength in 
rails, equipments, manufacturers (with emphasis on 
electric equipment and food containers), foods, certain 
stores and utilities and probably steels. With due 
caution against becoming over-extended, and with 
careful selection of stocks, we favor the constructive 
side. —**Market Action,’ June 24th. 


. (C) At this writing, the average of stock prices 
shows a clearly defined upward trend, after a hesita- 
tion of twenty days. —*‘Market Action,’ August 5th. 


(D) Our belief is that the rediscount rate raise will 
soon be forgotten and that the ultimate effect on the 
course of sound stocks will be negligible. 

—*‘Market Action,” August 12th. 


CE) Broad bull market indicated for coming weeks 
. . . Friday’s range and action marks the beginning 
of a new move, which should be well threes 
—**Market Action,’ August 19th. 


Advise conservatism in making new commitments, and acceptance of profits 


where sensational advances have occurred. 


Follow “Market Action” for Greater Profits. 


Cle 


—‘‘Market Action,” Sept. 2nd. 


SEPT. 3% 





08 





wh 





70 Industrials —30 Rails 


D0) Composite of 100 Stocks Cc T 








QP. 


a af 
ply i Ir 








BB MAR.1* 


D 





I! 
ft 





[76 | 








[Ze | MAR. eeth 


May 28% 





[68 








O4 





* 
4 


Alleghany 
Corp. 
American Can 
Amer. & For. 
Power 
Amer. Tel. & 

Tel. 
Anaconda 
Bendix 

Aviation 
Bethlehem 

Steel 
Chesapeake & 

Ohio 
Consolidated 

Gas 
Corn Products 
Du Pont 
Erie 
Gen’! Motors 





Mail the Co 


A 


.. . 1a 


Each week “Jo 
contains two dist™mer 
The first, called § P 
tion of Individug a 
lyzes the technic@fof 
teen to twenty gect 
stocks; an individgiph 
each. Concise, f§ecc 
mendations are gigs 


WETSil 


Se 


341 M@A 


THE FINANCIAL WOKLD 









rssues of “Market Action” 
. with our compliments! 


un Any of 


ve ocks? 










































tion” or HOLD .. . market prices are 
listf/™ments. indicated in most instances. 
ed I Posi- Under ‘“‘Long Term Common 
idu@™ ana- Stocks,’’ the Staff includes its rec- 
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Paramount 
Radio Corp. 
Safeway Stores 
Timken 
UnionCarbide 
United 
Aircraft 
U.S.Ind. | 
Alcohol 
U. S. Steel 
West. Union 
Westinghouse 
Woolworth 








Why We Offer 5 Free Copies 


... a frank statement of policy 


Past History of Little Value 


In our estimation, past history is of 
scant value in measuring the worth of 
any financial advisory service. Re- 
markable changes have taken place in 
the stock market and the yardsticks of 
ten and twenty years ago are of little 
worth today in judging conditions and 
forecasting the future. A copy of a 
bulletin even two months old cannot be 
as valuable, nor as interesting, to an 
inquirer of our service, as our current 
and future bulletins. We are all hu- 
man, and if we were to send past bulle- 
tins, we should naturally send the ones 
which were most accurate. 


You Are the Sole Judge 


We have full confidence in our pre- 
dictions and comments, and we have 
courage of these convictions. We do 
not ask anyone to subscribe to ‘‘Market 
Action”’ who has not had full oppor- 


tunity to study samples of FUTURE 


\b-Fold Service 


{@ trading and investing 


transactions. 





Future Issues of : 
“Market Action” ree 
Wetsel Market Bureau, Inc., / FFF 
341 Madison Avenue, New York City. 





bulletins. We do not make any absurd 
claims. We are not infallible. We 
make mistakes. You realise these facts 
as well as we do. Then, why should 
we not offer to send our bulletins to you, 
and let you judge for yourself whether 
“Market Action” fits your own pat- 
ticular requirements? 


5 Free Issues Offered 


Therefore, we say to anyone inter- 
ested in an advisory service: “Let us 
send you the next 5 issues of ‘Market 
Action.”’ Read them, study them, 
check the recommendations and the 
accuracy . . . then, when you are con- 
vinced we can serve you, we shall wel- 
come your paid subscription.” 


This policy has brought us several 
thousand enthusiastic subscribers dur- 
ing the past year. That is the best 
proof of the soundness of the policy. 
Likewise, it is the best proof of its 
fairness to you whom we wish to 
interest in our service. 


FINALLY, the business of this institution is exclus- 
ively that of counselling investors and traders in their 
stock market commitments. 
in any particular stock; do not buy or sell securities 
for the accounts of others; nor execute any brokerage 


We have no interest 


Without my incurring any obligation, kindly send to me the 
current issue of ‘‘Market Action,’’ and also the numbers of the 
following FOUR wecks. 
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INC. 
selors to Investors 





M@\venue, New York City 
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Who owns 
the Bell System? 


N eight years the number 
of American Telephone 
and Telegraph Company 
stockholders has increased 
from 140,000 to 450,000 peo- 
ple. Not one of these stock- 
holders owns as much as 1% 
of the total capital stock. The 
fact that the ownership is so 
wide-spread and diffused im- 
poses an unusual obligation 
on the management to see to 
it that the savings of these 
hundreds of thousands of peo- 
ple are secure and remain so. 


American Telephone and Telegraph 
Company Stock 
as a Conservative Investment 


The Bell System has shown every 
year a continuous growth both in 
telephones and plant investment. 
Back of American Telephone and 
Telegraph Company stock is a total 
plant investment of over three and 
a half billion dollars. The company 


is spending more than $1000 a min- 
ute night and day for plant and 
equipment. 

The Bell System aims to provide 
a telephone service for the nation 
more and more free from imperfec- 
tions, errors or delays and always 
at a cost as low as is consistent with 
financial safety. 


May we send you a copy of our book- 
let,“ Some Financial Facts?” 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 


New York City 











When Writing to Advertisers 
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Please Mention THE FINANCIAL WORLD 














| vick CHEMICAL 
COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadelphta 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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f= ING 
in investment securities of progres- 
sive public utility companies op- 
erating in 30 states. Write for list 


of offerings yielding 6% and more. 
UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 

















public 
utility 
motes 


AN UNUSUAL situation is revealed in 
the comparative merits of the A and 
B option warrants of Niagara Hudson 
Power Corporation in relation to their 
current market prices. The A warrants 
represent a 15-year call on the common at 
$35 and are quoted at around $8 each. 
Thus the purchase and exercising of one 
of them would result in a cost of $43 
for the share of common secured, or $18 
more than the present market price. In 
contrast with this, the B warrants, quoted 
around $18, carry the right to purchase 
one share of common at approximately 
$14.286, and are of perpetual duration, 
The cost of a share purchased through ex- 
ercising one of the B warrants would 
therefore be approximately $32.25, or 
only $7.25 more than the present market. 
Furthermore, it would be normal to expect 
that the perpetual warrants should com- 
mand a slight premium over those which 
expire in 15 years. It is clear that the 
B warrants are more attractive for long 
term speculative purposes than the A, 
representing as they do an effective price 
for the common more than $10 lower. 


AAA 


Niagara Hudson Power was organized 
this year to consolidate Buffalo, Niagara 
& Eastern Power Corporation, North- 
eastern Power Corporation and Mohawk 
Hudson Power Corporation. The com- 
bined territory embraces a large portion 
of the richest industrial and agricultural 
section of New York State and affords 
good opportunity for future growth. 
Combined gross earnings this year are 
likely to approach $90,000,000 and 
plant investment at the close of the year 
will be around $500,000,000. Although 
the current market price of the common is 
rather well adjusted to the present indi- 
eated earnings rate of around 75 cents 
a share, there are long term possibilities 
in the situation which appear to warrant 
inclusion in a diversified list by those 
who are in a position to forego immediate 
income and assume the risks involved. 








AAA 


Something out of the ordinary is be- 
lieved in store for American Power «& 
Light stockholders. Chances are that 
merger involving this company with 
other Electric Bond & Share properties 
like American Gas & Electric, Electric 
Power & Light and National Power & 
Light is going to take place. This has 
been common talk for some time. Market 
action of American Power & Light stock 
would indicate some unusual develop- 
ment. Price over 160 may seem liberal 
valuation on basis of $4.92 share earnings 
in year to March 31 last, but rate of growth 
has been exceptional. In these twelve 
months there were increases of 32 per cent 
in gross revenues, 25 per cent in net in- 
come applicable to common, and only 
18 per cent in number of common shares. 
Enlargement of share capital was princl- 
pally due to payment of 4 per cent regular 
and 10 per cent extra stock dividends be- 
sides $1 regular in cash. With over 
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may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Leiter K14 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway, New York 
Telephone Digby 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 

















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


150 B’way, N. Y. Tel. Rector 2100 


























American Can 
Company 


analyzed in our 


Weekly Market Letter 
Ask for FW-70 





Accounts carried on 
Conservative Margin 


Morrison & Townsend 


Established 1902 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS CHICAGO STOCK EXCHANGE 
MEMBERS CHICAGO BOARD OF TRADE 
MEMBERS N. ¥. CURB EXCHANGE (ASSOC.) 
MEMBERS N. Y. PRODUCE EXCHANGE 


37 Wall Street, New York 
Uptown Office 
1 East 53rd Street 


Chicago Detroit Newport, R. I. 
Torrington,Conn. Southampton, L.I. 








85 millions of annual business American 
Power & Light ranks high among large 
utility groups, and combination with 
others as talked of would greatly increase 
its importance. 

AAA 


For the twelve months ended July 31, 
1929, net income of American Water 
Works & Electric amounted to $3.64 
per share on 1,614,659 shares of common, 
in comparison with $2.89 in the previous 
twelve months on a slightly smaller num- 
ber of shares. The market value of the 
shares has almost tripled during the 
present year in reflection of the company’s 
strong position, progress made and favor- 
able long term outlook. 

AAA 

Kngineers Public Service Company 
reported consolidated gross earnings for 
the twelve months ending July 31, 1929, 
of $43,971,573, an increase of $13,527,288, 
or 44 per cent over the corresponding 
period last year, and consolidated net 
operating revenue of $18,555,121, an 
increase of $6,397,563, or 53 per cent. 
Both of these figures include earnings for 
eight months only of Puget Sound Power 
& Light Company, recently acquired. 
Balance applicable to reserves and to the 
Engineers Public Service Company was 
$9,784,679, an increase of $3,204,862 or 
49 per cent over last year. Balance for 
common stock after depreciation charges 
of 10 per cent of the gross earnings was 
$3,517,669, or $2.62 on the average com- 
mon shares outstanding during the twelve 
months compared with $1.33 per share 
on the same basis for the twelve months 
ending July 31, 1928. 

AAA 


New England Publie Service common 
has been placed on a $1 annual dividend 
basis, the directors having recently de- 
clared a quarterly disbursement of 25 
eents, payable September 30 to stock of 
record September 15. The old _ stock, 
recently split two-for-one, had been pay- 
ing dividends of 45 cents annually. 
National Electric Power Company owns 
a large majority of the outstanding stock. 








THE BOND MARKET 





eoneluded from 388 


page 

















SEPTEMBER 18, 1929 


the stock privilege bond as the solution 
of the difficulties of marketing high grade 
railroad obligations in the present market. 
A $72,335,000 issue of 434 per cent con- 
vertibles will be offered at par to preferred 
and common stockholders to the extent of 
40 per cent of the par value of their 
holdings. The new bonds will mature 
November 1, 1949, and will be convertible 
into common stock at 105 a share between 
July 1, 1930, and July 1, 1940. 

The proceeds of the proposed offering 
of Bethlehem Steel common stock at $110 
to present holders will be used solely in 
the retirement of funded debt. It is the 
corporation’s intention to call for re- 
demption on February 1, 1930, the next 
interest date, all of its outstanding con- 
solidated mortgage 6s, series A, which 
will require about $52,000,000 of the 
$88,000,000 new capital. Although no 
announcemet was made in this regard, 
it is expected that retirement of the 514 
per cent bonds, due 1953, will follow, and 
that the company’s other direct and 
subsidiary funded debt will be completely 
eliminated in the fairly near future. 
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confusion 
in your personal affairs! 







The Original 
Loose Leaf 
Personal 
Finance 
System 


Sheet Size 
842" x 5¥2"" _ 
ERE’S a quick, sim- E 
ple,common-sense 
method to bring perfect 
order to your personal 
financial records. It is © 
called $MY FINANCES$. 





OPENS FLAT 


Each “form” is scientifically designed to re- 
flect a crystal clear picture of your affairs for 
instantaneous: reference. The ease with 
which this method works makes it fun to 
keep accurate track of your investments and 
all other financial items. 


This new system is very simple, yet complete. 
The Entries Chart tells you at a glance where 
to make every kind of entry. Numbered Check 
Columns insure that every entry is complete. 
These are some of the new and ingenious 
features possessed by no other personal 
record keeping system. 


$MY FINANCESS$ is a handy, inexpensive 
unit in a handsome loose leaf binder. It 
saves money, energy, and worry in a remark- 
able way. Busy men and women of affairs 
cannot afford to fuss with “hit or miss” 
methods. No matter what system you are 
now keening it will pay you to look into 


$ MY FINANCES $.... A worth while gift. 
Approved by leaders 


C. N. Stone, V. P. & 
Babson’s Statistical 
Organization 

“In providing the pub- 
lic with this convenient 
method of recording per- 
sonal finances you are 
promoting efficiency 
where it is greatly needed 
and are performing a 
real service. 

“*$My Finances$ is un- 
mistakably a quality 
product. You seem to every one of the execu- 
have worked excellence tives of this house pur- 
into every detail.” — chased a copy.” 


J. L. Lustberg 
Lustberg, Nast and 
Company, Inc., N. Y. 

“IT bought $My Fin- 
ances$ thru our stationer. 
Since then, every execu- 
tive, and most of the 
salesmen of our firm, 
have ordered a book. 

‘Last month, the sales- 
man of a concern whom 
we do business with, saw 
the book, and I believe 





_ OBSOLETES ALL OTHER METHODS 


Investigate for yourself. Ask your stationer to show 
you $MY FINANCES$ revised. Note the exact 


name —the name with the dollar sign. If he hasn't 
it in stock, he will order it for you. Or else you. can 
send to us direct. Your money will be refunded if you 


are not satisfied. 


Genuine Cowhide $6.75. Fabrikoid $4.75.—Complete 


S$) enances 
My Finance; 


REVISED 





TRUSSELL MFG. CO. 
222 Cottage St. Poughkeepsie, N. Y. 
Griginator and Maker of All-leather Ring Books 
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PUBLIC 
UTILITY 


STOCKS 
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SHOULD those holding pub- 
lic utility stocks with 
excellent profits con- 
tinue to hold them? 


SHOULD public utility stocks 
be purchased at current 
levels? 


STANDARD GAS 
& ELECTRIC? 


STANDARD POWER 
& LIGHT? . 


NORTHERN STATES 
POWER? 


UTILITIES & 
INDUSTRIAL ? 


ELECTRIC 
INVESTORS ? 


Our latest issue of bulletins 
discusses all these public 
utilities with specific recom- 
mendations. A copy will be 
sent free upon request. 


‘earnings are 
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FINANCIAL SERVICE 


R.W. ME NEEL, DIRECTOR 


AnAnstocracy of Successtul Investors” 


126 NEWBURY ST, BOSTON 
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Please send free bulletin FW-7-36 
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Daily 
Market Letter 


containing trading sugges- 
tions on active listed stocks. 


Gladly sent upon request 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exch. (Assoc.) 
55 Broadway New York 
Telephone Whitehall 7980 
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REVIVAL IN EQUIPMENTS 





continued from page 3:85 








reported, the company 
should establish a new record this year. 


4 American Locomorive, in addition 
to its locomotive business, is one of the 
leading manufacturers of car wheels and 
steel springs. The Railway Steel Spring 
Company was acquired in 1926, and 
probably accounted for a large part of 
1928 earnings, as locomotive business was 
very small in that year. The railway 
spring business is comparatively stable 
from year to year, and this should lead 
to greater earnings stability in the future. 
The company has large locomotive orders 
on its books, including a $14,000,000 
booking for 150 engines for the New York 
Central, which indicate sharp increases 


‘in earnings in the near future. Estimates 


in excess of $15 per share for the full year 
1929 have recently been made; these 
guesses seem rather over optimistic, but 
the $8 dividend should be covered by a 
good margin. Viewing the present book- 
ings and prospects, a comparatively high 
rate of earnings should carry over into 
1930. 


4 AMERICAN STEEL FounprIiEs is one of 
the leading manufacturers of car wheels 
and steel castings for railways, ships, 
and mines. Steel Foundries controls 
jointly with Baldwin Locomotive and 
American Locomotive a company formed 
last year to operate a steel castings plant 
adjoining Baldwin’s works at Eddystone, 
Pa., the new company being known as 
the General Steel Castings Corporation. 
While the stoek is selling in rather high 
ratio to indicated 1929 earnings, the com- 
pany is in a very strong competitive 
position, and the issue appears attractive 
for long pull holding. 


| AGENERAL AMERICAN TANK CaR Com- 





mon stock was recommended in the 
March 13, 1929, issue of THe FINANCIAL 
Wortpb. While investors who acted upon 
this recommendation now have a sub- 
stantial paper profit, there appear to be 
further possibilities in this situation which 
have not been fully discounted by the 
stock’s advance, and retention would 
therefore be advisable. The stock may 
also be regarded as attractive for new 
commitments on a long pull basis. The 
company is one of the largest manufac- 
turers of tank cars in the world, and also 
produces freight cars of all types. General 
American Tank Car obtains large reve- 
nues from its fleet of 31,000. tank ears, 
which are leased to various organizations 
and individuals for the transportation of 
such liquid commodities as petroleum 
and its products, cotton seed oil, in- 
dustrial aleohol, milk, ete. This com- 
pany, like American Brake Shoe, reported 
record earnings in 1928, which will no 
doubt be far surpassed by earnings in 
the current year. Earnings for the firsti 
half showed a big increase as compared 
with the corresponding period of 1928, 
and the president of the company recently 
stated that the outlook for the rest of 


| the year is for greatly increased earnings, 


as both the rental and the manufacturing 
divisions are showing gains. 


A Lima LocomotivE Works is the third 
largest builder of locomotives, and 
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Investment Suggestion 





We Recommend 


Public Utility 
Holding 


Corporation 


Common Stock 
(With Warrants) 


Price at the market 


Circular on request 


MCDONNELL & (o. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
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Free to Investors 


New edition. Makes clear such terms 
as ‘‘Collateral Trust,” ‘‘First Mortgage, 
and Debenture Bonds,” ‘‘ Bonds vs. Stocks,” 
“‘Listed vs. Unlisted Securities,” and 
many other terms unfamiliar even to ex- 
perienced investors. Special articles also 

~ on Points to Con- 
sider When Buy- 
ing a Bond,” and 





~ other helpful sub- 
wo jects. Sent free to 

— —<—= investors in the 

A Dictionary Middle West and 
of West who write 
Investment Terms on business _ sta- 


tionery or indicate 
clearly that they 
are bona fide ac- 
tual or Prospective 


\ investors. 


iR. E. WILSEY & CO. 


Investment Securities 
1216 State Bank Bldg., Chicago 
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STOCKS & C GRAIN 
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BONDS SUGAR 
COTTON RUBBER 
MEMBERS 

York Stock Exchange 


New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.”’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberofCommerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 


New 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





332 S. La Salle 
Chicago 
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Your Dollars 





Are they Continuously 
and Efficiently at Work? 


HE matter of putting your dollars to work 
for you is vitally important—just as impor- 
tant as the business of making and saving them. 


How are you to choose between thousands of securi- 
ties? Shull you select low yields for safety or take a 
chance on more speculative issues? Shall you depend 
upon your own judgment or the judgment of others? 
The situation is involved. 


Analyze it and you face a single question. Will you 
invest according to custom and rule o’ thumb or 
will you select your securities and build your income 
on facts and sound economic laws? 


It is foolish to assume worry and possible loss of 
income—even loss of principal—when you can get 
the established facts so easily—when you can pro- 
ceed with great assurance. 


Thousands of today’s keenest investors have already 
solved the problem by adopting what has come to 
be known as— 


The Babson Continuous 
~ Working Plan 


This plan was originated to help you keep your dol- 
lars efficiently employed to maximum advantage at 
all times,— which means changing your policy as 


conditions change. It is a Complete, Continuous, 
and Concise Working Plan. Further it is Construc- 
tive and Conservative,—providing you with “Instan- 
taneous” recommendations on—‘“What to do,”— 
enabling you to act quickly and profitably. 


71% Profit 


During the past two years the complete list of “Long 
Growth” recommendations has made for clients a 
profit in excess of 71% exclusive of dividends. It is 
this sort of record which is offered you with Babson’s 
Service for Investors,—a Service with more than 25 
years of continuous success in earning profits for 
clients. The information given has consistently 
brought great average gains to those investors who 
have followed it carefully and closely. 


Send for Booklet! 


May we send you complimentary our booklet, “Big- 
ger Investment Returns,” which explains this proven 
and successful Plan. 


Careful study of the plan described should enable 
you to keep your dollars continuously and efficiently 
at work. Thousands of other successful investors 
secure maximum profits consistent with safety thru 
intelligent use of it. You can too. The coupon brings 
a booklet descriptive of this Babson Plan without 
charge or obligation. 











Babson’s Reports 
BABSON PARK, MASS. 


Largest Statistical Community in America 













Babson’s Statistical 


Organization Name I at 
Div. 36-48 
Babson Park, Mass. Street 
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Send me free, and without 

obligation your Babson Plan City 

as described in your booklet i 

“Bigger Investment 
Returns.’ 
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OVERSTAYING 
BULL MARKET! 


Most investors make money in a bull market 

only to lose it in the bear movement that 
inevitably follows. 

This was strikingly true in the “collapse” of 
late March and late May of this year, when many 
lost all profits made in the preceding bull move- 
ment—and more. 

The stock market is again at peak levels. 
Brokerage loans have increased close to $1,000,- 
000,000 since late May. Money continues tight. 


SELL AGAIN? 


As in the spring, is it once more advisable to 
adopt a most conservative position, selling all 
security holdings, anticipating a marked readjust- 
ment, or a bear market ahead? 

Or, will business activity, above-normal, offset 
high money and bring materially higher prices? 
If so, what industries are in the soundest position? 

A new Analysis, giving definite and_ specific 
recommendations, just released, covers this situa- 
tion thoroughly. Copies have been reserved for 
distribution, FREE. 


Simply ask for FREE Bulletin FWS-14 
American Institute of Finance 
260 Tremont Street, Boston, Mass. 








High Grade 


Securities 


May be bought on our 


Partial 
Payment Plan 


Send for Explanatory Booklet F.W. 


Conservative Margin 
Accounts Accepted 


JAMES M. LEOPOLD & Co. 


Members New York Stock Exchange 
70 Wall Street, New York 
ESTABLISHED 1884 























ILL thisunprecedented bull 
market continue? 


Investors are urged to read 
Gage P. Wright’s definite an- 


swer to this vital question in 
the current issue of The Business 
Economic Digest before making 
commitments in the stock market. 
Send NOW for complimentary 
copy of this issue of the Digest...it 
contains important facts that YOU 
should know ! 














Gage P. Wright Pres. 
342Madison Ave. NewYork NY 


| 
| 
| 
Without obligation to me, mail me this | 
week’s issue of the Digest. | 
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through its acquisition in 1928 of the Ohio 
Power Shovel Company, is now manu- 
facturing a line of power shovels, cranes, 
drag lines, ete., which are being marketed 
by a subsidiary under the trade name 
‘Lima 101.”’ The company reported net 
income of $1,704,828 in 1926, and small 
deficits in 1927 and 1928 resulting from 
small bookings in those years. How- 
ever, since the beginning of the current 
year, Lima Locomotive has had large un- 
filled orders on its books, and substantial 
net profits are assured for 1929. As the 
company has maintained a strong cash 
position, the stock may be regarded as a 
dividend prospect. This issue has been 
included in some of our previous specu- 
lative recommendations, and it still 
appears to be an attractive purchase for 
those who are in a position to assume the 
degree of risk involved. 


4New York Arr Brake manufactures 
principally air brake equipment, and is 
second in importance in this field. The 
company has been operating under a 
patent license agreement with the West- 
inghouse Air Brake Company since 1912. 
Arrangements were concluded in August, 
1928, with the Dallas Machine & Loco- 
motive Works, Inc., for the manufacture 
and sale of the Gerlinger hydraulic lift 
carrier. The company’s earnings record 
in the depression years was quite satis- 
factory, and per share earnings in the 
current year should easily amount to 
10 per cent of the current market price. 
The stock is available on an attractive 
yield basis, and appears to have specu- 
lative possibilities. 


4 Poor & Company and its subsidiaries 
operate in the specialized field of track 
fixtures, manufacturing and __ selling 
supplies used in track construction and 
maintenance, including rail joints, rail 
anti-creepers, rail-laying machines, auto- 
matie rail oilers, switch point protectors, 
ete. A $3,500,000 issue of convertible 
6 per cent bonds was floated last April 
to finance the purchase of the Rail Joint 
Company, an important acquisition which 
should have a very favorable effeet on 
future income. Poor numbers among its 
customers every important railroad in 


| the United States and Canada, and the 


principal railroads in many foreign 
countries. ,The class B stock (the equity 
issue) was recently listed on the New 
York Stock Exchange, and while it 
eannot be regarded as a seasoned issue, 
it appears to be an attractive purchase 
for long-term holding at current market 
levels. The company is strongly en- 
trenched in its field, the B stock is avail- 
able on an attractive yield basis, and 
is currently selling for only seven times 
indicated 1929 earnings. For those who 
wish to speculate upon this situation in a 
more conservative way, the 6 per cent 
bonds, convertible into B stock at $382 
per share to April 15, 1930, and on an 
advancing scale thereafter, afford an 
attractive opportunity. 


4 Putiman, Inc., is a holding company 
for the Pullman Company, which has a 
practical monopoly of sleeping car and 
other special car services in this country, 
and the Pullman Car & Manufacturing 
Corporation, one of the leading manu- 
facturers of both passenger and freight 
ears. While the stock is selling in rather 
high ratio to reported 1928 per share 
earnings, revival of business in the manu- 
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Television 


How Will Its Use 
Compare With Radio? 


With the prediction by C. Francis 
Jenkins that Television Sets will be 
in use in homes by Fall, the commer- 
cial possibilities of this new art 
defy imagination. 


We have prepared a 32 page 
booklet and Special Letier on 


JENKINS TELEVISION 


which we shall be glad 
to send on request. 


Address Dept. F-18 for copies 


Thomas E. Mulhall & Co., ine. 


150 BROADWAY, NEW YORK 
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96 Aviation 
Companies 


Frear & Company, 
publishers of ““Wings 
of Industry’, has made 
special analyses of the 
position of 96 Avia- 
tion Companies and 
their securities. 


Write for analyses of those Com: 
panies in which you are interested. 


Frear & Company 


43 Exchange PI. New York 
Telephone WHI tehall 3652 


Please send me without obligation on my 


part Analysis of 
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Having followed Investment Trust 
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feature of the September issue of 
THE INVESTMENT TRUST REVIEW 


Address Dept. L-18 for sample copy 
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| facturing division will no doubt result in a 


substantial increase in 1929 results. The 
stock has recognized investment standing. 


4 Westin GHOUSE Arr BRAKE is the lead- 
ing manufacturer of air brakes for rail- 
way and automotive vehicles, and of other 
related apparatus. Its subsidiaries, Union 
Switch & Signal Company and Hall 
Switch & Signal Company, manufacture 
automatic train control equipment, block 
signal and interlocking devices, air com- 
pressors, car retarders for freight classifi- 
cation yards, ete. Net income has fallen 


| off sharply since 1926, the record year, 


Pe MAGA IP tego 


but the large orders received during the 
current year give promise of a sub- 
stantial upturn in income. The Union 
Switch & Signal Company has recently 
received a large order for a train control 
installation in the new municipal subway 
in New York City. Westinghouse prod- 
ucts are sold all over the world, and the 
company has substantial stockholdings in 
& number of foreign units which were 
taken over in 1927 by the Westinghouse 
International Brake & Signal Company, 
® Subsidiary which was formed to facili- 
‘ate operations abroad. While the stock 
's selling in high ratio to actual 1928 and 


SEPTEMBER 18, 1929 


indicated 1929 per share earnings, it has 
merit for long-term holding. Investors 
should not lose sight of the possibilities 
for materially increased income from the 
foreign subsidiaries in future years. 








OUR ELECTRICAL GENIE 
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million shares valued at the time of pur- 
chase at $1,650,000,000. In 1927 and 
1928 alone six million shares were 
bought by electric customers. 

Those who bought preferred stocks 
rejoiced at the high return, and those 
who bought common stocks now rejoice 
at the material increase in their wealth. 

Now, in 1940, there are hundreds of 
thousands whose wealth has increased 
from three to four figures; 

There are tens of thousands whose 
wealth has increased from four to five 
figures; 

Thousands whose wealth has increased 
from five to six figures; 

And hundreds who are now reaching 
the millionaire class—all solely as a re- 
sult of their investments in utility stocks 


in the formative period earlier in the 
twentieth century. 

There were less than a score who bought 
the original stock in the Ford Motor 
Company; there were thousands that 
bought stock in the early days of the 
American Telephone & Telegraph; but 
over a million people bought stock in the 
utility companies prior to 1930. The new 
wealth and additional income which such 
investments have provided since the lamp 
of Edison made its appearance, are vital 
factors which help sustain ‘‘The Great 
Home Market’—the backbone of Amer- 
ican industry to-day. 

In 1929 when the utility stocks went up 
in the market many said it was because 
of the mergers. But time revealed it was 
not the mergers per se, but what the 
managers did after the mergers were 
consummated. And what did they do? 
They put in promotional rates from 
coast to coast, to the city dwellers and 
farmers. And they advertised the bene- 
fits of the appliances as well as the rates. 

They saw electric-manufacturing com- 
panies’ stock go up in 1929. Many said 
then there was no reason for the rise. 
Many others said the reason was because 
business was increasing. That was only 
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How Can You 
Pick Right Stocks? 


According to the Midland Bank, of Cleveland, 
614 stocks listed on the New York Stock Ex- 
change (more than 60 per cent) were lower on 
August 21 than on January 2, while 388 stocks 
advanced during that period. Which em- 
phasizes again the importance of KNOWING 
the companies whose stocks you buy. Do you 
own or expect to buy :— 
American Tel. & Tel. 
Pierce Arrow-Studebaker 
Westinghouse Air Brake 
Ward Baking 
Drug, Inc. 
Columbia Graphophone 
Internat’! Harvester 
General Electric Insuranshares of Del. 


Aviation Corporation Gold Dust Corp. 

Patino Mines & Ent. ’ Borden 
Special analyses THE WALL STREET NEWS 
gave of each of the above companies recently in 
answer to specific questions (from yearly subscribers) 
contain information of value to all stockholders in 
these companies. Check any four replies you want 
FREE with trial subscription offer below. To acquaint 
you with its value to investors and: finance executives, 
we make this half-price introductory offer to NEW 
subscribers only: 


1, PRICE TRIAL—Next 50 Issues $1 


(Includes four reports checked above—also two Monthly 
Tables of ‘‘Cor poration Earnings’’) 
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Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A-2, New York City 
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WHEN writing to advertisers, please tell 
them you saw their announcement in 
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Standard 
Brands, Inc. 
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Ford Motor of Canada 
Internat’! Hydro-Elec. 
Dixie Gas & Utilities 
Pennsylvania R. R. 
Tenn. Copper & Chem. 
Middle West Utilities 
R. J. Reynolds Tob. 


(Samples Free on Request) 




















We have prepared a circular 
indicating the larger outlines 
of the basic ideas actuating the 
formation of this Company. 


It is our belief that this merger 
company will be used as the 
nucleus for further acqui- 
sitions of other packaged food 
companies, and that it will 
become the outstanding man- 
agement, operating and hold- 
ing company of the packaged 
food industry. 


Circular on Request. 


Jones, MILLER x Co. 


Members ° 
Philadelphia Stock, Exchange 
New York, Curb Exchange (Associate) 


Commercial Trust Building 
PHILADELPHIA 


RITtenhouse 0172 




















part of the truth. Time revealed the 
whole truth—-the miraculous financial 
results of the promotional rates combined 
with research, engineering, advertising, 


manufacturing and distribution all done ' 


with the high gear of the new era. 

They were all wonderfully coordinated. 
There was no neck in the bottle. The 
introduction of electricity in the home 
and on the farm went ahead on the same 
vast scale as it had previously entered 
the factories and mines of the nation. 

The gun is now being loaded. Soon 
they will pull the trigger and then you 
will see many a business of hundreds of 
millions leaping into billions. Already 
the utility companies’ gross revenue is 
practically two billion dollars a year. 
By 1945 the electric output will be 
tripled again—to 270 billion k. w. hrs. 

But personally, 1 believe the greatest 
single factor in bringing about these elec- 
trical developments in the next 15 years 
will be the promotional rate for homes 
and farms—a rate by which the more 
electricity one uses, the cheaper the addi- 
tional electricity becomes. Then rates 
will be more extensive and more inten- 
sive—the greater the size of the new power 
compahy mergers. 

I predict that the big power plant 
consolidations will be followed by the 
offering of these promotional or induce- 
ment rates to many more million of 
homes; that the biggest power plant 
consolidations will quote the lowest rates 
as well as serve the greatest extent of terri- 
tory in which these rates will become 
effective; and the biggest power compan- 
ies will also advertise the rates more 
intensively to the householders, farmers, 
and in smaller communities. 














COSTS OF SERVICE 





After the formation of the Mohawk- 
Hudson Power Company in New York, 
we in Schenectady were offered one of 
these promotional rates. Besides a 75- 
cent a month fixed charge, for my six- 
room house in Schenectady, I pay 5 cents 
for a block of power and 3 cents for all the 
rest. As soon as the rate was advertised, 
I told my wife we could use electricity as 
freely as we do water. Within a year I 
purchased a refrigerator, an_ electric: 
washer, another fan, another electric 
heater, a percolator, an egg-boiler, an 
all-electric radio—in addition to what we 
already used. These cost $750. If and 
when the 19 million wired homes in the 
U.S. do this same thing, that will. add 14 
billion dollars of new appliances and wir- 
ing business. And some day we will have 
29 million wired homes! 

There are 61 lamps in my house and 
these together with the service charge, 
cost $2.25 a month. The total bill is $5 
a month, leaving $2.75 a month for the 
refrigerator, and all the other 12 appli- 
ances. Allowing $1.80 a month for the 
refrigerator, it means that 96 cents a 
month operates all the other 12 appli- 
ances, or an average of 9 cents per month 
per appliance. All 12 appliances operate 
for a month for less than the price of a 
good dinner! This is the average for the 
past 13 months. There are only 3 in the 
family. 

In the future people will buy houses 
already adequately wired, and equipped 
with 18 to 20 electrical appliances, in- 
cluding range, refrigerator, ete. The 
first cost will be included in the mortgage. 
The method of financing, combined with 
the promotional rate, will operate to the 


advantage of the public as well as clee 
trical manufacturers, merchandisers, ay 
the utility companies. 

The increased use of appliances \jj| 
make mass production and lower prices 
for appliances, increase the use of elec. 
tricity tremendously, and make  inasg 
production of power in super-power 
plants on a scale undreamed of, which 


-will in turn result in still lower rates, 


and so on. As Merle Thorpe puts it, 
“The high gear of our new industrial 
period will not increase arithmetically — 
1, 2, 3, 4, 5, as in the past ten years, but 
will leap forward by geometrical pro- 
gression—2, 4, 8, 16, 32—it is glorious to 
contemplate”’! 

The mail of the future will be flashed 
through the air. Millions of letters will 
never be typed. Books will be read to 
us, we will have pocket receiving sets, 
television in the theaters and at home, 
we will talk to electricity and it will do 
our bidding. Looking still further ahead, 
Doctor Steinmetz predicted that in this 
century no fires would be allowed within 
the city limits, that electric vehicles 
would be parked in the cellar where the 
boiler, coal bin and ash cans now are, 
and that the air we breathe in our honies 
will be humidified, purified, warmed and 
cooled electrically, and automatically, 
winter and summer. 








WHAT HOUSEHOLD ELECTRICITY COSTS 


Average Bill For 
19000,000 Wired Homes In 1928 


~ 





AVERAGE U.S, | $2.50 PER MONTH 
FAMILY PAYS FOR 4 58¢ PER WEEK 
ALL ELECTRICITY USED} g¢ pER DAY 








And while the elixir of youth will 
probably not be discovered, nevertheless 
the useful life of mankind will be greatly 
prolonged. Perhaps we will find that 
electricity is life. The Coolidge hot 
eathode ray tube will play its part; for 
it releases as many of the mysterious beta 
rays as 10 billion dollars’ worth of radium. 

New radio sets operating from the 
lighting socket will be sold by the millions. 

The talking movie is a big hit. Tele- 
vision is just peeping over the horizon. 
The electric refrigerator is taking like 
wildfire all over the country. 

Airplanes now are made by the thou- 
sands—every year. Every day American 
airplanes fly a distance equal to one ani 
one-third times around the earth. ‘Their 
20,000 miles of charted routes are soon to 
be “paved with light.”” The Department 
of Commerce plans searchlight beacons 
every ten miles, and illuminated emer- 
gency landing fields every thirty miles. 
This will help the airplane and the electri¢ 
power companies. The electrical industry 
is developing instruments for airplanes. 
lighting for airports and beacons for 
airways. 

And railway electrification is coming 
in with a rush. Formal announcemen!s 
have been made by the Pennsylvania, the 
Philadelphia and Reading, and the Dela- 
ware, Lackawanna and Western Railroads 
stating they will soon start to ‘do 
electrically.”’ 

The Illinois Central R. R.’s suburban 
business in Chicago has increased 40 
per cent above what it was when electt'- 
fication was inaugurated. 

Industrial plants are using more and 
worRLD 
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Tri- Utilities Corporation 


Power—Gas—Water 


More than two hundred and ninety million dollars of public utility 
properties operating in 26 states'and providing the necessities of power, 
gas and water to a population estimated in excess of 4,290,000 distinguish 
y Tri-Utilities Corporation securities as exceptionally attractive investments. 


The indispensable nature of the services rendered—gas, water and elec- 
a tricity—and the continent-wide distribution of these services provide Tri- 
: Utilities Corporation with a stability of earning power scldom found in a 
single enterprise. 


This substantial public utility system includes: Federal Water Service Cor- 
poration, Peoples Light and Power Corporation, Southern Natural Gas 
Corporation, American Natural Gas Corporation and Power Gas and 
u Water Securities Corporation. The first four of these companies are impor- 
a tant factors in the fields of electric light and power, water service and 
: manufactured and natural gas. Power Gas and Water Securities Corpora- 
— tion derives its revenues from the performance of underwriting services, 
from income on securities owned and profit from sale of such securities. 


Write for special folder showing the interesting 
mt possibilities of Tri-Utilities Corporation securities. 


| Tri- Utilities Corporation 
: 40 Exchange Place 
New York 
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Public Utility 
Holding Corp. 
OF AMERICA 


Common Stock 
(With Stock Purchase Warrants) 


Recently organized under joint 
sponsorship of : 


The Harris Forbes Corp. 
American Founders Corp. 
United Founders Corp. 


Corporation will take substantial 
positions in leading public utility 
companies and other fields at dis- 
cretion of Board of Directors. 


Close affiliations with American 
Founders and United Founders 
group of securities experts and the 
old established banking firm of 
Harris, Forbes & Co. assure success 
for this new company. 


We recommend purchase of this 
stock at the Market 


Special letter and circular on request 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 


Tel. Cortlandt 7871 
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neighbors and friends! 


YOU CAN’T FOOL..a 
town community . . of 
and friends . . 


small- 
neighbors 
and build three State 
through 36' years with 
but one loss. 


records . . 


WITH UNLIMITED LIABILITY 
. . back of $3,000,000 paid in capital, 
surplus and reserve .. the Mutual 
Building and Loan Association of 
Pomona . . has an independent, con- 


tinuous audit . . published monthly. 


WE PAY SIX PER CENT WITH 
SAFETY .. and invite your cau- 


tious investigation . . for the place- 


ment of part of your reserve capital 
. subject to convenient withdrawal. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
Los Angeles, California 
































more electric heat and electric welding. 
Some factories are using more electricity 
for heating and welding than they do for 
light and power. 

Automobiles (particularly the Ford) 
employ electric welding to an extent 
undreamed of five years ago. 

All these things mean more output of 
electrical goods and machinery, and bigger 
output of electricity by the power com- 
panies. 

A tremendous amount of new building 
construction is under way and being 
planned. And now the complete frame- 
work of many steel buildings is being 
welded by electricity rather than riveted. 

More wire, lamps, sockets, trans- 
formers, motors, ete., will be needed, as 
well as steam turbines, transformers, 
meters, ete. 

The research men have other things 
‘‘up their sleeve”? which when perfected 
will make still more new product and 
still more new jobs. 

And why this great progress? One of 
the reasons is the remarkable psychology 
of the American people in all walks of 
life—they are eager for the latest and the 
best device. Hotels advertise ‘‘radio in 
every room.”” Modern hospitals are so 
full of eleetrie wires, X-rays, ultra violet 
lamps, ete., that they resemble research 
laboratories. 


, 
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Business men and bankers, merchants, 
railway men—all have become absolutely 
converted to electrification. Skilled work- 
ers, unskilled laborers, office workers— 
all have become more familiar with the 
use of electrical devices—they have come 
to see that the electric way is the best 
way for everybody! 

The twentieth century is the most 
marvelous age in the history of the world. 

The United States is the most pro- 
gressive nation in this marvelous age. 

The electrical industry acts as_ the 
driving pinion, the prime mover which 
actuates ‘“‘the high gear of our new in- 
dustrial era’’—actuates it not only by 
providing the power, but by speeding 
communieation, helping education, aid- 
ing transportation, extending recreation, 
ete. It is glorious to contemplate the 
achievements in the amazing years ahead. 

Look once more at the curve of elec- 
trical output from 1881 to 1945. Then 


remember what Hoover said, that the 


rate of industrial and social progress de- 


pends on the degree to which we use 
electricity, the greatest tool that has ever 


come into the hands of man. 
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of continued introduction of improved 
methods in manufacturing. 

Capitalization is very simple. There js 
no funded debt; capital stock consists 
solely of an issue of 350,000 shares of no 
par value. Porto Rican American Tp. 
haeeco Company holds a controlling jp. 
terest in the company, owning 22? 487 
shares. This leaves, relatively, only a 
small amount of stock in the hands of the 
publie. 

The company enjoys a well established 
earning power which has manifested 
consistent upward trend since 1923. Net 
profits in 1928 amounted to $2,984,605 
as compared with $2,754,780 in the 
previous year, equal respectively to $8.53 
and $7.87 per share. Continuing the 
favorable trend, per share earnings of 
$3.64 were reported in the first half of 
1929 as compared with $3.35 in the 
similar 1928 period. Dividends are on 
an annual basis of $5 regular and 50 cents 
extra, and in view of the current high 
rate of earnings an increase in the regular 
rate or larger extras would appear 
warranted. 

Financial condition as at the close of 
1928 was strong with a current ratio of 
about 3.5 to 1, and net working capital 
of $6,670,588. Good-will and trade- 
marks were carried at the nominal figure 
of $1 which appears extremely conserva- 
tive when it is considered that millions 
of dollars are expended annually in ad- 
vertising the company’s trade-marked 
product, ‘‘La Palina.” A_ surplus of 
$3,390,823 was shown as compared with 
the value of capital stock earried at 
$5,600,000. 

The management of Congress Cigar has 
demonstrated its ability to cope with 
changing conditions in the industry in 
such a manner that profits have con- 
tinued to increase without any temporary 
depression which is usually experienced 
under such conditions of readjustment. 
It is estimated that per share earnings 
in the current year will approximate 
$9.50 and at current levels of around 70, 
the stock appears attractively priced. 


4 GENERAL C1iGar Company, INC., is one 
of the largest producers of cigars in the 
country, its annual production approxi- 
mating 800,000,000 cigars, and account- 
ing for over 10 per cent of the total pro- 
duction. It is also engaged in the jobbing 
and retailing divisions. Among _ the 
popular priced brands manufactured by 
the company are ‘Robert Burns,” ‘Van 
Dyck,” ‘White Owl,” ‘‘Bobbie,” and 
“Wm. Penn,” and a package specialty. 
‘* Laddies. ”’ 

Production facilities consist of 28 
factories and stripping plants, and % 
leaf tobacco warehouses, located in 5 
cities in various states. The jobbing 
business is conducted through 99 dis 
tributing branches located in 235 states. 
and 13 retail outlets are maintained. A 
new plant was put into operation in 1925 
at Binghamton, N. Y., which upon last 
reports had reached a weekly production 
of 1,500,000 cigars, and which will 
eventually have a productive capacity of 
around 130,000,000 cigars annually. 

Earnings in the last few years have 
been affected by the expenses incurred 1 
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(ne change from hand production to 
machine methods. This has been marked 
py the serapping of miich of the old 
equipment, and the concentration of 
activities in fewer plant units. Additional 
expenses have been incurred for new 
plants and equipment, and the payment 
of a substantial amount in license fees 
for leased machines. The latter item 
has been more than offset by the operat- 
ing economies effected so that the net 
effect on financial position has been 
negligible. Substantially improved earn- 
ings in the current year indicate that the 
company is reaping the benefits of its 
materially improved position in the in- 
dustry. 

The company is conservatively capital- 
ized with an issue of $4,900,000 of serial 
6 per cent gold notes and 50,000 shares 
of 7 per cent preferred stock, the only 
obligations ahead of the common stock. 
Common stoek consists of an authorized 
issue of 500,000 shares of no par value of 
which there are outstanding 489,084 
shares, recently raised to this figure by 
an offer to subscribe to 81,514 new shares 
in the ratio of one for five at $60 per share. 
The proceeds from the sale of this stock 
will permit reduction of bank loans. 

The company has a record of well 
sustained earnings. Net income of 
$1,820,762 was reported in the first half 
of the current year which was almost 
double the figure in the similar 1928 period 
of $976,152, and amounted to $4.04 per 
share as compared with $1.97 (both 
figures based on the number of shares 
outstanding before the recent increase in 
capital). Dividends are on a $4 annual 
basis and the dividend for the full year 
1929 was earned in the first half. 

The balance sheet of June 30, 1929, 
disclosed a strong financial condition with 
current ratio of almost 4 to 1 and net 
working capital of $19,344,223. Good- 
will and patents were carried at $1, and 
a surpius of over $16,000,000 was shown. 

In view of the stability of earning 
power which this company has demon- 
strated, its stock may be regarded as 
having investment merit. The company 
occupies a leading position in the cigar 
industry and as a result of the introduction 
of machine methods will be able to show 
higher profit margins and increasing earn- 
ings. The stock appears reasonably 
priced on the basis of current earnings, 
and may be given consideration for inclu- 
sion in a diversified list. 
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Utilities, Inc. 


ITH operating properties concentrated in the 
more highly industrialized sections of Penn- 
sylvania, Maryland, Virginia, and West Virginia, 
this Company’s plans call for uninterrupted expan- 
sion to meet increasing demands for its services— 


which include water, natural gas, manufactured gas, 
and other essential utilities. a 
Participating Class A Stock 


Listed on The Chicago Stock Exchange 
Yields over 6.70% in cash or 107% in Stock 


If interested in a sound utility security, 
send for descriptive booklet, ‘‘Public Ser- 
vice Profits’—and Investment Registry. 


E.R. DIGGS & Co. 


Incorporated 


Established 1914 


46 Cedar Street 
. Chicago 


New York 
Newark 


E. R. DIGGS & CO., INC. 


46 CEDAR ST., NEW YORK 
Please send me a copy of your booklet “Public Service Profits.” 


Name eeeeeeseseeeeeeeseseeseses eeeees eeeeeeeceseseseeeeeees 


Address eeeereeeeeteeeseeeeee eereeevreseeeeeseeeeeeeseese 


Kansas City Baltimore 
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THE BARGAIN LIST 
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larger business so that it is but a logical 
development, and as long as business can 
make more profits, it ean afford to pay 
more for the use of capital. 

This is not a theory like that of whether 
brokers’ loans are excessive or not, it is 
a fact well known in the experience of 
the average merchant and manufacturer. 
To be fair to the security market, taking 
the aggregate value of the securities listed 
thereon the total brokerage loans even 
at their present record figures represent 
less than 6 per cent of the total value of 
listed stocks: a ratio far lower than the 
aggregate loans in the general channels 
of industry. We are afflicted with too 
much prosperity, yet it is a disease we 
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BUY THESE 


STOCKS NOW? 


We have just published a Special Analysis of 
an undervalued stock which should advance 
substantially from present levels. This is a 
bargain stock and should be bought at once. 


This Special Analysis will be sent to you free 
of charge. In addition, we shall be glad to 
send copies of our regular Stock Market 
Bulletins, which discuss the profit or loss 
possibilities in over 50 different securities. 
Numbered among these stocks are: 
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American 
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Telephone & 


Simply send your name and address and 
the above mentioned Bulletins will be sent 
to you without cost or obligation. Also an 
interesting book called 

“MAKING MONEY IN STOCKS” 
Just address Investment Research Bureau, 
Div. 170, Auburn, New York. 
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ean continue to cultivate without harm 
to ourselves. 

As long as the present favorable situ- 
ation prevails investors will be confronted 
with the problem of employing their in- 
creased incomes in some form of income- 
producing securities. It does not profit 
them to allow their funds to remain idle. 

What should principally guide them in 
meeting this problem is the selection of a 
well diversified group which would con- 
tribute to their incomes as attractive a 
yield as is at present available. <A five 
per cent yield is about the best now 
obtainable from securities that can offer 
excellent prospects of increasing dividends 
as earning power expands. That promise 
is embodied in the ten stocks which 
Tue Financia Wortp has selected 
and which it now submits. 

The reasons for the inclusion of each 
of these securities are briefly summarized. 

On the present basis of railroad valua- 
tion Atlantic Coast Line appears under- 
valued. Conditions in the South are 
nereasingly on the mend and from this 
improved trend the road should materially 
benefit. Its 5L per cent ownership of 
Louisville & Nashville constitutes a very 
valuable equity. The earnings of Ameri- 
ean Tobacco are running at their highest 
level and the company is in a position 
to increase its dividends. Only recently 
it issued rights to new stock, which have 
a value of around $12. Adding this to 
the dividend now paid brings the return 
to the present holder of American 
Tobacco stock up to about 10 per cent 
for the year. However, that is already 
represented in the stock. What is in 
prospect is a larger dividend under 


probable split-up which the company’s 


president has officially declared is under 
consideration for 1930. 

Brooklyn-Manhattan Transit has been 
able to earn its dividend and a good 
margin besides under the most unfavor- 
able conditions confronting the local 
tractions and any change here could not 
but be for betterment. It is assumed 
that after the mayoralty election a real 
effort will be made to bring some adjust- 
ment to the fare question that will permit 
more efficient service and a fair return 
upon capital invested. 

The two copper stocks which are at- 
tractive at their current prices from 
standpoint of income produced are Cerro 
de Pasco and Calumet & Hecla. Each 
possesses capability of paying more if the 
red metal price is maintained around the 
present level or is increased, as seems 
likely, with the inereasing demand for 
copper. 

Chicago Pneumatie Tool continues to 
show sharp increases in net profits. The 
company’s $3.50 preferred stock is con- 
vertible share for share into common, 


| and future outlook is such as warrants 


belief that this feature will become of 
substantial value over the period of a 
reasonable length of time. 

General Motors from now on should 
show an improved earning trend. The 
new Buick model is meeting with an 
excellent reception and the company’s 
export trade is expanding. Its entrance 
into the aviation field simply rounds out 
the company as a well integrated organi- 
zation in air transportation as well as in 
the automobile field. The prevailing 
prosperity should arouse a favorable de- 
mand for motor cars this fall of every 
description. 

St. Louis-San Francisco may beregarded 
as one of the best of the more reasonably 


priced railroads. Business in its territory 
is most excellent, and 25 per cent owner. 
ship of Chicago, Rock Island & Pacific 
suggests the probability of a merger of 
the two roads into a single system some- 
time in the future. 

Texas Corporation has shown impres- 
sive strength under the most unfavorable 
influences in the oil industry; 1930 js 
expected to be a much better year and 
in that year it is anticipated that the 
over-production bugaboo will be well out 
of the way. Great Western Sugar has 
been able to maintain its dividend when 
the sugar industry was not .in the best 
condition. Now that it faces more 
favorable prospects as well as some 
tariff benefits it should be entitled to a 
higher price level. 

The above list, considered as an integral 
unit, will yield an income slightly over 
5 per cent per annum, which ean be con- 
sidered an attractive return under pre- 
vailing conditions. The long term specula- 
tive probabilities are contained in the 
prospects of increased dividends, valu- 
able rights to subscribe to additional 
stock or in extra disbursements. 

That implies that investors while well 
assured of an income of around 5 per 
cent per annum still have a sound eall 
of whatever benefits our continued 
prosperity will produce for. these enter- 
prises. 

As Tue FinanctaL Wor_p has previ- 
ously recommended in all of its other 
bargain lists, the present group must be 
treated as a unit, as a well diversified 
miniature investment trust the control 
of which is with the holder and if ac- 
quired on that basis it should be without 
consideration of intermediate market 
fluctuations. 

If that policy is adopted there is no 
reason why this list should not prove as 
satisfactory from the standpoint of an 
investment as have our previous selec- 
tions. 








v 





BABSON FAR TOO GLOOMY 


OGER BABSON, the Wellesley Hills 
statistician, is a far greater success in 
charting graphs of business and economic 
trend than he is as a forecaster of major 
stock movements. Two years ago he 
made a prediction similar to that of a week 
ago, that a stock market decline of as 
much as eighty points was imminent. 
Yet that disaster failed to put in its ap- 
pearance but in its place came another 
sustained advance which raised stock 
prices to even a greater extent than he 
had visioned that they would fall. In 
employing his mental ecaleulus to gauge 
the market Babson, it appears, allows 
himself to be influenced by superficial 
factors as for instance the comparison he 
makes with the Florida boom. That was 
a mental obsession which developed into 
a national gambling orgy and, not being 
based on the solid consideration of actual 
land values, fell like a card-house when 
there was a rush to sell. While there 1s 
always an excess of speculative enthu- 
siasm present to every market rise prima- 
rily the real movement upward is en- 
gendered by increasing earnings. At times 
this appreciation of improving values can 
be over-discounted but whenever this 
does occur a technical reaction can be 
depended upon to produce the proper 
corrective without impairing a markets 
stability. 
THE 
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Sales for July ex- 
ceeded any previous 
month in Company’s 
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in department stores with a sales volume 
of over $1,000,000. 


EXPENSES VERSUS NET PROFITS 


Expenses Net Profit 
1923. 28.4% 3.6% 
BR So oe snk. inven ates 30.1 2. 
| AER eno as 29.9 3 
ys c.5 5 fatwe wiahe 8: aaeoaen 30.3 y Be 
MG a0 Giiie ace a eo Sonate 31.4 BY 
NS cae ee a lacvnehs 31.7 1.5 


The trend of expenses and profits indi- 
cated above suggests that the department 
store is being squeezed between the 
competition of the chain store on the one 
hand and the high grade specialty shop 
on the other. The improved standards 
of living of the country and the higher 
levels of popular taste have brought 
about greater demands from patrons for 
more personal service and modern shop- 
ping surroundings. There is hardly an 
important department store in the coun- 
try which in the past few years has not 
renovated or greatly enlarged its facilities. 
It is now necessary for the aggressive 
store to make increasing outlays for 
advertising, window dressing, and floor 
equipment. Expensive staffs of deco- 
rators, style experts, antique and art 
authorities and statisticians must be 
maintained, many of whom are neces- 
sary to keep up the prestige of the store 
but who add little if anything to actual 
profits. Thus the factor of management 
is of paramount importance, for a staff 
that can meet with exactness the de- 
mands of its clientele, and avoid buying 
merchandise which must later be 
sacrificed at a loss, makes the difference 
between success’ and failure. 

An attempt is being made to meet the 
new problems which have developed in 
department store merchandising through 
the organization of chains of department 
stores. Mergers have been largely re- 
sponsible for the successful development 
of mass production in the United States. 
The reduction of manufacturing costs 
has been followed by lower selling prices 
which in turn has brought within the 
buying range of increasing numbers of 
consumers. If goods could be sold, as 
they are manufactured, by machinery, 
the merger principle could be applied 
with profit to the department store, but 
as the human factor must be considered 
the analogy does not hold. 

To be of benefit to the public a con- 
solidation of department stores should 
reduce the ratio of expense.in the merged 
stores. In most of the newly organized 
chains, however, a costly overhead is 
being built up in the central management 
and buying organization of the holding 
company. Whether or not the savings 
of consolidated buying will offset the 
increased expenses of maintaining a 
highly paid executive control has not yet 
been demonstrated and in view of the 
experience of the longer established 
chains of department stores the odds 
are severely against the immediate suc- 
cess of the newly organized chain. There 
is evidence, therefore, that chain opera- 
tion has less to commend in the depart- 
ment store field than in any other branch 
of retail merchandising. 

In considering the favorable near term 
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and long term outlook for the department 




















Buy Only 
GOOD Stocks 


Avoid the headaches and un- 
certainties which result from 
the purchase of speculative or 
unseasoned stocks. 


Buy Diversified Trustee 
Shares, Series B, representing 
ownership in 30 seasoned, 
dividend-paying, investment 
stocks. 


Booklet No. 4 on Request 
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Now, more than ever before, 
you should seek investments 
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to come. 
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thathavechance 
for APPRECIATION 


Here is your yardstick for 
measuring the value of an in- 
vestment trust common stock: 


If it is selling at under 
ten times earnings and 
has skilled manage- 
ment, it is cheap and 
should go higher. If 
it is selling over four- 
teen times earnings it 
is selling higher than 
the average. 








N aturally, the undervalued 
stocks have the greatest en- 
hancement possibilities. 


Measured by this yardstick 
FEDERATED CAPITAL CorPORA- 
TION sells below its value and 
is therefore headed for higher 
levels. Its earnings last year 


This year’s first quarter earn- 
ings exceed last year’s earnings 
of the corresponding period. 
FEDERATED Common Stock 
sells today at $77—or less than 
seven times earnings. 


Send for earnings statement 
and Booklet FW-33, and get 
the facts about this investment. 
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store industry, which stocks afford the 
most attractive opportunities for profit at 
prevailing market prices? The tabulation 
at the bottom of page 384 includesall of the 
important department store stocks which 
either are listed on the New York Stock 
Exchange or the New York Curb. In 
analyzing the uncertainties which are in 
prospect for the industry it is obvious 
that a careful selection is essential at 
this time. As in stocks representative 
of other important industries, market 
prices of the future will be determined 
by individual earnings trends. Local 
conditions can be a favorable or detri- 
mental influence on sales as can good, 
poor, or indifferent management. 

It is impossible in a short analysis to 
give all the reasons why the stocks of 
certain department stores are not at- 
tractive for current commitment. Some 
are poorly managed, others are in an 
unfavorable position with regard to 
local conditions, and many of the stocks 
are selling relatively high compared with 
current and prospective earnings. All 
factors have been given due consideration 
with especial stress upon that most im- 
portant factor of management. Among 
the dividend paying stocks, the follow- 
ing, in order of preference, appear to 
offer the more conservative investor the 
most attractive opportunity: R. H. 
Macy, Best & Company, and Oppen- 
heim, Collins. For more speculative 
purposes the following non-dividend pay- 
ing stocks are worthy of consideration: 
Abraham & _ Straus, Bloomingdale 
Brothers, and National Department 
Stores. 





4 Rk. H. Macy through its acquisition of 
L. Bamberger & Company of Newark, 
New Jersey, last June, vies for the prestige 
of being the largest department store 
company in the country. Without giving 
consideration to its two other subsidiary 
stores, La Salle & Kock in Toldeo, Ohio, 
and Davison Paxon of Atlanta, Georgia, 
sales for the Macy-Bamberger combina- 
tion are expected to approach $140,000,000 
for 1929, which would compare with a 
total of $125,000,000 for the two stores 
in 1928. Sales volume of Macy alone 
for the first half year is reported to have 
been 15 per cent in excess of the same 
period of the preceding year. While 
the store has shown a substantial gain 
in sales in each of the past several years, 
the management has been more in- 
terested in maintaining and increasing 
the margin of profit than simply driving 
for volume. In order to aid in offsetting 
the loss of business which comes normally 
during the summer months the company 
has installed an $800,000 cooling system 
which has been beneficial in increasing 
sales volume despite torrid temperatures. 

In giving consideration to the increase 
in stock in connection with the Bam- 
berger acquisition, earnings for the cur- 
rent fiscal year are expected to exceed 
the equivalent of $8 a share, which 
would compare with $6.86 a share on 
the stock outstanding at the close of 
last year. While the price of the shares 
is high compared with indicated earnings, 
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the stock cannot be said to have dis- 
counted the brilliant future of the com- 
yany. The present $2 a share annual 
dividend has been supplemented with a 
5 per cent stock dividend in February of 
each of the past two years and it is 
probable that this policy will be con- 
tinued. In addition the stockholders 
received valuable rights for the purchase 
of additional stock in connection with 
the acquisition of L. Bamberger & Com- 
pany, and further rights will undoubtedly 


be forthcoming in the event of other 


mergers. 


ABesr & Company conducts a large 
retail specialty store, handling general 


| wearing apparel and quick selling novel- 


| Palm 


ties, in New York with a branch shop at 
Beach, Florida, During 1928, 
three new selling floors were added to 


' the New York building at a cost of 


$1,000,000 which was financed entirely 
out of earnings. It is estimated that the 


additional facilities will permit an in- 
' crease of 33 per cent in sales, which will 
gradually bring earnings to the equiva- 


lent of around $11 a share. Sales for 


' the first half of the current fiscal year 
' showed a 12 per cent increase and in 


' contrast earnings recorded a 67 


per 


» cent increase, equal to $3.47 a share for 
the six months ended July 31, as com- 


| pared with $1.93 a share in the same 
' period of the preceding year. 


It has 


' been estimated that earnings for the full 
© year will approach $9 a share against 
' the $6.57 a share reported for the 1928 
) fiseal year. 


During the past week the stockholders 


' approved a two-for-one split-up in the 


Sy Pate 


capital stock thus increasing the out- 


- standing common to 300,000 shares of 


F no par value. 
- ashare were paid on the old stock, and 


' inaugurated on the new stock. 


Annual dividends of $3 


it is believed that a $2 dividend will be 
This 


_ would be equivalent to $4 a share on 
» the old stock. 
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4 Asranam & Strats, with the comple- 
tion of its new building next month, will 


the largest single department 
store in Brooklyn, New York. Since the 
first of the year the company has com- 
pletely rebuilt its facilities and expanded 
to adjoining parcels of land at a total 
cost of $7,450,000, of which $2,500,000 


was financed out of earnings, and the ° 


balance by a $5,000,000 bond issue. The 
completion of the new building has been 
timed with the opening of the Christmas 
Holiday shopping season and a large 
volume of sales is confidently expected. 
Negotiations were recently consummat- 
ed for the establishment of a new holding 
company for the stocks of Abraham & 
Straus, Filene’s Sons of Boston, and 
Lazarus of Columbus, Ohio, and stock- 
holders of the three companies were given 
the opportunity of depositing their 
stocks under the merger agreement. Be- 
cause of the dissention of Edward A. 
Filene, however, and the fact that in- 
sufficient stock has been deposited, the 
Merger has not yet been declared opera- 
tive and it may be a matter of several 
nionths before the plan becomes effective. 


SEPTEMBER 18, 1929 


4 OPPENHEIM, CoLLINs, specializing in 
staple, medium priced lines of wearing 
apparel for women, misses, and children, 
operates a chain of stores located in 
New York, Brooklyn, Buffalo, Phila- 
delphia, Pittsburgh, and Cleveland. Sales 
for the fiscal year ended July 31, 1929, 
showed a decline to $19,853,627 from 
$19,968,182 in the preceding fiscal year, 
reflecting the discontinuation of the 
Newark store, but in spite of this earn- 
ings scored a 3.5 per cent gain. Earnings 
for the most recent fiscal year were 
equivalent to $7.09 a share as compared 
with $6.85 a share in the year previous. 
An investigation of the Newark store 
disclosed that most Jersey residents pre- 
ferred to do their shopping in New York 
City, with the result that the Newark 
property was disposed of at a satisfactory 
profit. 

The present price of the stock has not 
discounted the favorable earnings re- 
cently reported and in addition affords 
an attractive yield on the basis of the 
present annual dividend of $5 ashare. A 
10 per cent stock dividend was dis- 
tributed in February, 1928, and the pre- 
sent strong financial position of the com- 
pany warrants a similar distribution 
early next year. 


BLOOMINGCDALE BROS. 








4 BLooMINGDALE BROTHERS operates a 
large department store in New York City 
close to the plaza of the Queensborough 
Bridge, which connects Long Island with 
Manhattan Island. Sales in recent years 
had recorded a consistent growth until 
1928 when a decline was shown reflecting 
a rather drastic policy of discontinuing 
unprofitable lines. Earnings have also 
been stable, maintaining around $3 a 
share during the past several years with 
a decline to the equivalent of $1.82 
a share in the 1928 fiscal year and a sharp 
recovery to $3.80 a share for the fiscal 
year ended February 2, 1929. 

The inconveniences resulting from the 
construction program may prevent any 
important increase in earnings for the 
eurrent year but with the enlargement of 
facilities earnings will record a more rapid 
development. No dividends have been 
paid on the common stock but equities 
behind the stock have shown a consistent 
increase from year to year. 


4 NaTIONAL DEPARTMENT STORES oper- 
ates a chain of 14 department stores 
located in Cleveland, Pittsburgh, Phila- 
delphia, Detroit, Wheeling, St. Louis, 
Richmond, Minneapolis, and Portland. 
The company’s efficient management has 
been responsible for eliminating un- 
profitable merchandise with the result 
that an increasing margin of profit has 
been recorded in the face of a slight de- 
cline in sales. Earnings for the fiscal 
year ended January 31, 1929, were 
equivalent to $2.28 a share as compared 
with $1.68 a share in the fiseal year pre- 
ceeding. The first half year earnings 
disclosed a further indication of operat- 
ing efficiency with a 3 per cent decline 
in net sales and a 15 per cent gain in 
net profits. Earnings for the six months 
period were equal to 69 cents a share 
against 47 cents in the same period of 
the 1928 fiscal year; for the current year 
they are expected to equal $3 a share. 


Investment Counselors 
for over a Quarter Century 





“FROZEN 
ASSETS” 


.... do you actual- 
ly know whether or 
not you have any? 


Have you ever allowed 
yourself to get into a po- 
sition where a substantial 
part of your investment 
capital is unproductive? 
Many investors areinthat 
position right now with- 
out fully realizing ic. 


Substantial Losses? 


Arethere, forinstance, among 
the securities you now own, 
stocks which have either not 
advanced, or that show sub- 
stantial losses? If there are, 
and you continue to hold 
them, it is probably because 
of a natural unwillingness to 
take a loss. Asa result you are 
in the position which banks 
call having ‘‘frozen assets’. 
Such a position is costlyin the 
extreme... . and it can be 
avoided. 


Immediate Value 


Brookmire clients have the 
privilege of personal consul- 
tation <i any security 
or securities they own. Clients 
can be gotten out of their 
‘“‘frozen’’ securities, and their 
capital put productively to 
work without delay. 


A description of the way this 
operates and how this service 
can help you make your 
investments show a better- 
than-average return is avail- 
able. We will send this and a 
copy of our latest Bulletin 
discussing current price trends 
upon receipt of the coupon. 











BROOK MIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-83138 
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How 


successfully 


do you choose 


securities ¢ 


Investment results depend 
upon how securities are cho- 
sen. 


It is possible, of course, to 
make a fortunate selection 
with little or no real know- 
ledge of asecurity. But, the 
more successful investor 
wisely chooses by facts and 
figures. 


The Wall Street Journal 
gathers and publishes daily 
the investment facts...plain- 
ly stated....which enable in- 
vestors to appraise values 
intelligently....and to invest 
successfully. 


It, is the basic news of 
finance, from which is taken 
a large part of all the finan- 
cial information printed in 
this country. 


Since The Wall Street Journal 
employs the largest and most 
comprehensive financial 
news gathering and analy- 
tical organization in the 
world...it occupies a position 
alone among American pub- 
lications. It is the American 
financial authority. 


An investment of $5 will 
bring you The Wall Street 
Journal for three months 
and will let you check its 
value toyou. This is an in- 
vestment worth making. 








THE 


WALLSTREET 


JOURNAL 


published by Dow, Jones & Co. 
44 Broad Street, New York 


Enclosed find $5 for three month’s 
trial subscription. 38 
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RADING in the unlisted security 
market lapsed into inactivity last 
week, with a slightly easier tone in 








| evidence. High money was the chief con- 
| tributing factor to the weakness in the 
| bank and trust company group. In- 
| Surance issues were also adversely af- 


fected, although good gains were scored 
by certain selected stocks. Miscellaneous 
industrials, chains and aviation issues 
were exceedingly quiet. 

AAA 


A merger of important interests in‘ 


Middle Western banking was announced 
last week. The banks affected are the 
Union Commerce group and the Guardian 
Detroit group, both of Detroit. The con- 
solidated institutions will be known.as the 
Guardian Detroit Union Group, Incor- 
porated, and will have total resources of 
more than $400,000,000. The institu- 
tions included in the merger are the 
Union Trust Company, National Bank of 
Commerce, Union Title & Guaranty 
Company, Union Joint Stock Land Bank, 
and the Union Company of Detroit of the 
Union group and the Guardian Detroit 
Bank, Guardian Trust Company, Guar- 
dian Detroit Company, Highland Park 
State Bank, and Highland Park Trust 
Company of the Guardian group. Other 
smaller institutions, which were absorbed 
earlier in the year, are included in the 
Guardian group. A 20 per cent stock 
dividend will be paid to stockholders of 
the Guardian Detroit Group, Incor- 
porated, after which stockholders of the 
Union Commerce group will be offered 
one share of the Guardian Detroit Union 
Group, Incorporated, for each share held. 
AAA 


The majority of insurance stocks 
showed considerable weakness after their 
sudden spurt of the previous week. 
Providence-Washington, Home Insur- 
ance, Halifax Fire, and several others 
suffered losses. Globe & Rutgers went 
contrary to the trend and gained a few 
points, reflecting, no doubt, the issuance 
of a favorable statement for the first half 
of the year, showing that surplus had 
increased more than $8,000,000 over the 
$29,930,117 reported end of June, 1928. 
Income for the six months was $23,224,- 
884 compared with $19,189,991 for the 
corresponding period of last year. 

Announcement was made during the 
week that the Home Fire Security Cor- 
poration, a holding company for the 
‘‘Home Group” of insurance companies, 
would increase its capital to $100,000,000. 
Stockholders will receive the right, sub- 
ject to their approval of the increase, to 
subscribe to new stock at $20 per share 
in the ratio of one new share for each 
share held. The present capital of the 
company consists of 180,000 shares of 
$10 par value and the proposed increase 
will give the company $3,600,000 capital 
and an addition of $1,800,000 to the sur- 
plus. The remaining unissued shares 
will be held in readiness to take advantage 
of opportunities in the future. The or- 
ganization was formed to hold stock of 
the companies affiliated with the Home 
Insurance Company. 





Detroit & Canada 
Tunnel Company 
Common Stock 


Operating results of the Hol- 
land Tunnel at New York 
and the International Bridge 
at Buffalo have anticipated 
engineers’ preliminary esti- 
mates by four to five years. 


Detroit & Canada Tunnel 
Company common stock is 
expected to show earnings 
at $1 per share, according to 
the engineers’ preliminary 
estimates. 


Price $6.50 per share 


Write for further details 


Charles E. Doyle & Co, 


CHASE NATIONAL BANX BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securitics Dealers Ass'n 
Association of Bank Stock Dealers 
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Send for our List of 


Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
Telephone: Cortlandt 4073 
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Over-the-Counter Securities 


C JESTER, Horn § (0: 


Members Unlisted Securities Dealers Assn. 
37 Wall Street Hanover 6792 
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THE THREE-WAY SERVICE 
Here are three ways in which we make money 
for our subscribers. 
1—We advise when to buy stocks. 
2—We advise when to sell stocks. 
3—We advise when not to sell stocks. 


Thousands of subscribers from coast to coast 
will testify as to the value of this three-way 
service. 

Write for details. 


THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Blds. 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 
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Every Investor Can Profit 


By Reading the September 25th 
FINANCIAL WORLD 


{Please Show This to Some Investor Friend} 


Every subscriber can do some of his friends a good turn by bringing our September 
25th issue to their attention. We shall be glad to send a free acquaintance copy of 
this important issue to any of your friends whose names you send us within the next 
two weeks. (Please mention the date of issue you wish to have us send your friends). 


Besides other profitable investment information the September 25th issue of THE 
Financia Wortp will contain the following important features: 


Investment Trusts By Louis Guenther 
Two Important Tobacco Stocks 
What About Shipping Stocks? 

Two Investment Rails 
An Industrial Giant 


The remarkable influx of both new and renewal subscriptions during the past few 
months is the best indication that THe Financia, Wortp’s Threefold Investment 
Service stands high in the minds of American investors. In case you are not already 
a subscriber you can hardly make a more fortunate step to increase your success as 
an investor than to become a subscriber at this uncertain period. 


Tue Financia Wor p is not a new publication. It has exposed scores of fraudu- 
lent stock operators and tipster publications. It has pointed out hundreds of under- 
valued securities at the right time. For 27 years it has steadily grown in circulation 
and popularity solely on the basis of profitable results achieved for its subscribers 
(now 81,000). Most clients say our yearly subscription price of $10.00 is only a 
small measure of the real value of our sound analyses ee advice. 


A year’s subscription for $10.00 not only includes the next fifty-two issues of THE 
FinanciaL Wor tp but two other important aids to any investor. Each subscriber 
receives a monthly reference bock each month called—‘‘ Appraisals of Listed Stocks.”’ 
Each subscriber also has the free privilege of consulting our Advice Department by 
mail in accordance with the rules indicated in the coupon below. 





PROFIT MOST BY MAILING THIS COUPON TODAY 





(If you are already a subscriber, please show this to a friend) $18 


THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of The Financial World, including 

Special Analyses of Undervalued Securities in Each Issue. Street No 
{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange.” 
{3} Free privilege of writing you for advice by letter about indi- P 
vidual securities by including a stamped, self-addressed alia tik Aen oe Gast a doom a ia gl ealey eee emia 
envelope with each inquiry. {Every inquiry is limited to 
one security}. 


Also a copy of ‘““When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. State 
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RADING on the Curb Exchange of 
the past week resolved itself into a 
highly selective affair with irregu- 
larity prevailing in many sections of the 
list. A number of specialties and selected 
issues from several groups advanced, 
however, giving the list a rather confused 
appearance. The consistent advance 
which has been enjoyed by the public 
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Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 


111 Broadway New York 
Telephone Rector 5022 
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CLINTON GILBERT 
Will Buy 


100 Aetna Fire Insurance 
100 American Surety 

25 City of N. Y. Insurance 
200 Homestead Fire Ins. 
100 Travelers Ins. Rts. 


Will Sell 
25 Globe & Rutgers 


50 Home Insurance 
50 North River Ins. 
50 Preferred Accident 
25 Prov. Wash. Ins. 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 











120 Broadway New York 
RECtor 4845 and 8720 




















Members Assn. of Bank Stock Dealers 


























utility shares as a group in recent months 
was checked sharply by selling pressure 
and a number of shares suffered sub- 
stantial losses from recent high levels. 
Oil and mining shares were more active, 
but price changes, especially in the latter 
group, were toward lower levels. There 
appeared to be a revival of interest in 
chain store stocks based on the expecta- 
tion of a record-breaking holiday shopping 
season, and selected issues in this group 
scored impressive gains. The largest 
gains for the week, however, were re- 
corded by a handful of miscellaneous in- 
dustrials which have been more or less 
inactive during the recent past. 


AAA 


Electric Bond & Share failed to extend 
its recent advance, encountering fresh 
liquidation following each rally in the 
shares. The stock, however, gave ground 
slowly and was considerably less active 
than it has been in many weeks when 
the trend was substantially upward. 
Allied Power & Light was easier, and 
recent popular favorites such as Standard 
Power & Light, American Superpower, 
and American Commonwealth gave way 
to selling in moderate volume. Niagara 
Hudsgn Power dropped close to its low 
price of the year, while Commonwealth 
& Southern absorbed considerable selling 
with a nominal price change. 

Interest in the chain store issues was 
featured by broad advances in Neisner 
Brothers and Lane Bryant. Chain Store 
Stocks, Inc., an investment trust holding 
primarily chain stores securities, advanced 
to new high levels following the report 
that the stock was selling at approxi- 
‘nately its liquidating value while the 
shares of other investment trusts are 
selling at about two times their liquidating 
value. During the early summer months, 
when chain store securities were com- 
paratively inactive, the trust employed 
a portion of its funds in leading public 
utility, railroad, and industrial stocks, 
which have shown attractive profits. 


AAA 


Among the miscellaneous industrials 
United States Gypsum soared to new hizh 
levels above 90 in response to buying from 
Chicago interests who look for increased 
earnings now that the four new plants 
of the company at Chicago, Detroit, 
Philadelphia, and Boston have been prac- 
tically completed. This stock was con- 
structively analyzed in the July 3 issue 
of THe Financtan Wor -p, when it was 
selling around $69 a share. = 

Checker Cab provided another feature, 
scoring an advance of over ten points in 
anticipation of the new fall models which 
will shortly be introduced. The com- 
pany’s production schedule, which pre- 
viously called for 7,500 ears for 1929, has 
been recently revised to 10,000 cars, and 
it is now expected that earnings for the 
full year will exceed $10 a share by a 
favorable margin. Of this amount $7.25 
a share was earned in the first six months’ 
period. The favorable earnings for the 
company may be accounted for by its 
contracts with several of the largest 
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users of taxicabs, such as the Yellow 
Taxi Corporation of New York, Chicago 
Yellow Cab, Philadelphia Rapid Transit 
and the Parmelee Transportation Com. 
pany. The stock, which was first com. 
mented upon in the June 12 issue of Typ 
FinancraL Wortp at lower levels than 
now prevailing, continues to offer attrag. 
tive speculative possibilities for the long 
pull. 

There was a resumption of interest jn 
Crocker Wheeler, one of the blue chips of 
the Curb, on the report that the manage. 
ment was contemplating a 10-for-1 split- 
up in the stock. It is also expected that 
the stock will be placed on a dividend 
basis, and later application to list the 
shares on the New York Stock Exchange 
will be made. The company has heen 
profiting from the increased demand for 
electrical machinery which has been its 
specialty since its establishment in 188}. 
Earnings are understood to be running 
at better than the equivalent of $50 a 
share, and on this basis the stock is 
undervalued compared with other stocks 
representative of the electrical industry. 











DIVIDENDS 








Associated Gas and Electric Company 


Dividend No. 19 on Class A Stock 


The Board of Directors has 

the regular quarterly 

dividend on the Class A_ Stock 

payable November 1, 1929, in 

Class A Stock at the rate of 1/40th 

of one share of Class A Stock for each share 

held of record at the close of business Sep- 
ber 30, 1929. 


On the basis of the current-market price for 
the Class A Stock of about $69 per share. this 
dividend yields a return of about $6.90 per 
share per annum. 


Scrip for fractional shares will not be de 
livered, but will be credited to the stock- 
holder’s account until a full share has accumu- 
lated. Stockholders can purchase sufficient 
additional scrip to complete full shares. 

Payment in stock will be made to all stock- 
holders entitled thereto who do not, on or 
before October 15, 1929,' request payment in 


cash. 
M. C. O'KEEFFE, Secretary. 
September 12, 1929. 














West Penn 
Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 55 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 16 of one and 
one-half per cent. (114%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending October 31, 1929, both payable 
November 1, 1929, to stockholders of 
record at the close of business on Octo- 
ber 5, 1929. 


G. E. Murrie, Secretary. 
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THE WESTERN UNION TELEGRAPH CO. 
New York, September 10, !!/2"! 


DIVIDEND No. 242 


A dividend of TWO PER CENT. on the Capital 
Stock of this Company has been declared payable 00 
the 15th day of October next, to stockholders of record 
at the close of business on the 25th day of September. 


929. 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer 
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© of record September 30, 1929. 


© December 2, 
B31, 1929. 


P December 2, 1929, to holders of record October 
31, 1929, 


‘payable January 2, 1930, to holders of record 


» 61 Broadway, New York. 


re re 


) Stock, Series A, of American & Foreign Power Com- 


| tember 30, 1929, 10 stockholders of record at the close of 


—-_—.___ 


» the $6 Preferred Stoc 

























> Preferred Stock of the American & 
> Company 


DIVIDENDS 
































Northern Indiana 
Public Service Company 
Notice of Dividends 


The Board of Directors of the North- 
ern Indiana Public Service Company 
has declared the following regular 
quarterly dividends: 

One and three-quarters per cent 
(134%) on each share of the outstand- 
ing seven per cent (7%) Preferred 
Stock. 

One and one-half per cent (1%%) 
on each share of the outstanding six 
per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(13%) on each share of the outstand- 
ing five and one-half per cent (52%) 
Preferred Stock. 

The above dividends are payable 
October 14, 1929 to stockholders of rec- 
ord September 30, 1929. 

B. P. SHEARON, Secretary. 
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AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 122 
COMMON DIVIDEND No. 108 


There have been this day declared a divi- 
dend of one and three-quarters percent ( 144%) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Tuesday, October 1, 
1929, to stockholders of record at the close 
of business Monday, September 16, 1929. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, September 4, 1929. 











Eastern Utilities Investing Corporation 


The Board of Directors has declared the 
following quarterly dividends: 

Participating Pref rence Stock—$1.75 
per share payable November 1, 1929, to holders 


_ $6 Preferred Stock—$1.50 per share payable 
1929, to holders of record October 


$7 Preferred Stock—-$1.75 per share payable 


Prior Preferred Stock—$1,.25 per share 
November 30, 1929. 
T. W. MOFFAT, 


Treasurer. 











American & Foreign Power Company Inc. 
Preferred Stock Dividends 


The regular quarterly dividends of $1.75 per share on 
the 87 Preferred Stock and $1.50 per share on the $6 
Foreign Power 
Inc. have been declared for payment on 
October 1, 1929, to stockholders of record at the close 
of business September 14, 1929. 

A. C. RAY, Treasurer. 





Amerieza & Foreign Power Company Inc. 
Second Preferred Stock, Series A, Dividend 
A dividend of $1.75 per share on the Second Preferred 


pany Inc. has been declared for the period from Octo- 
ber 1, 1928, to December 31, 1928, for payment Sep- 


usiness September 16, 1929. 
A. C. RAY, Treasurer. 





AMERICAN POWER & LIGHT CO. 

Two Rector Street, New York, N. Y. 
PREFERRED STOCK DIVIDENDS 

The regular eeersenty dividends of $1.50 per share on 
Pr and $.75 per share on the $5 
qrelerred Stock, Series A, of American Power & Light 
igoqeaey have been declared for payment October 1, 
929, to stockholders of record at the close of business 


September 14, 1929. A. C. RAY, Treasurer. 








The New York Central Railroad Co. 

aN New York, September 11, 1929. 
4 A Dividend of Two Dollars ($2.00) per share on the 
pital Stock of this Company has been declared payable 
' ovember 1, 1929, at the Office of the General Treasurer, 
‘2 Stockholders of record at the close of business Sep- 
tember 27, 1929. 
H. G. SNELLING, General Treasurer, 
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DIVIDEND NOTICE 





Utilities Power & Light Corporation 


7% Cumulative Preferred Stock 


The Board of Directors of Utilities Power & Light Corporation at a meeting held 
this day declared a quarterly dividend for the period ending September 30, 1929, of 
One Dollar and Seventy-five Cents ($1.75) per share upon the outstanding Preferred 
Stock of the Corporation, payable October 1, 1929, to stockholders of record at the 
close of business September 10, 1929. 


Class A Stock 


A quarterly dividend for the period ending September 30, 1929, of Fifty Cents 
(50¢) per share on the Class A Stock also was declared, payable October 1, 1929, to 
stockholders of record at the close of business September 10, 1929. 


Under the resolution of the Directors, the holders of Class A Stock have the 
right and option to accept, in lieu of their cash dividend, additional Class A Stock at 
the rate of one-fortieth of a share for each share of Class A Stock standing of record 
in their respective names at the close of business on September 10, 1929. Unless by 
the close of business September 20, 1929, the stockholder advises the Corporation 
that he desires his dividend in cash, the Corporation will send to him on October 1, 
1929, the additional stock (or scrip for fractional shares) to which he is entitled. 


Class B Stock 


A quarterly dividend for the period ending September 30, 1929, of Twenty-five 
Cents per share on the Class B Stock was also declared, payable October 1, 1929, to 
stockholders of record at the close of business September 10, 1929, 


Under the resolution of the Directors, the holders of Class B Stock have the 
right and option to accept, in lieu of their cash dividend, Common Stock of the 
Corporation at the rate of one-fortieth of a share for each share of Class B Stock 
us record in their respective names at the close of business on September 10, 
1929, Unless by the close of business September 20, 1929, the stockholder advises 
the Corporation that he desires his dividend in cash, the Corporation will send to 
— re neg 1, 1929, the additional stock (or scrip for fractional shares) to which 
e is entitled, 


Common Stock 


A quarterly dividend for the period ending September 30, 1929, of Twenty-five 
Cents per share on the Common Stock was also declared, payable October 1, 1929, to 
stockholders of record at the close of business September 10, 1929. 


_. Under the resolution of the Directors, the holders of Common Stock have the 
right and option to accept, in lieu of their cash dividend, Common Stock of the 
Corporation at the rate of one-fortieth of a share for each share of Common Stock 
standing of record in their respective names at the close of business on September 10, 
1929. nless by the close of business September 20, 1929, the stockholder advises 
the Corporation that he desires his dividend in cash, the Corporation will send to him 
on October 1, 1929, the additional stock (or scrip for fractional shares) to which he 


is entitled. 
H. L. CLARKE, President. 
Chicago, Ill., August 30, 1929. 























THE UNITED LIGHT 
AND POWER COMPANY 


The Board of Directors of The United Light and 
Power Company has declared the following divi- 
dends on the stocks of the Company: 

A quarterly dividend of $1.50 per share on the 
$6 Cumulative Convertible First Preferred Stock, 
payable October Ist, 
record at the close of business September 16th, 


1929. 


A dividend of 75¢ per share on old Class ‘‘A” 
and Class ‘‘B’’ Common Stocks, payable Novem- 
ber 1st, 1929, to stockholders of record at the close 
of business October 15th, 1929. 

A dividend of 15¢ per share on new Class ‘‘A’”’ 
and Class ‘“B’’ Common Stocks, payable Novem- 
ber Ist, 1929, to stockholders of record at the close 
of business October 15th, 1929. 

Stock transfer books will not be closed. 


Chicago, September Sth, 1929. 








Preferred Dividends 





BANKERS BUILDING 
CHICAGO, ILLINOIS FY 





a“ - 


1929, to stockholders of 


September 16, 1929. 
L. H. HEINKE, Secretary. 


NATIONAL ELECTRIC. 
: PowERCOMPANY 


At a meeting of the Board of Di- 
rectors the regular quarterly divi- 
dends of One and Three-Quarters 
Per Cent., (134%), per share on 
the 7% Preferred Stock and One 
and One-Half Per Cent., (142%), 
per share on the 6% Preferred 
Stock were declared, both payable 
October 1, 1929, to stockholders 
of record at the close of business 


C. B. ZEIGLER, Treasurer 

















” PREFERRED DIVIDEND 
POSTAL 
TELEGRAPH 


AND CABLE Corporation 


National Public Service 
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CORPORATION 
New York, September 5, 1929. 
The Directors of the Postal Telegraph and 


Cable Corporation at their meeting Septem- 
ber 5, 1929, authorized the regular quarterly 
dividend of 134% on the 7% Non-Cumula- 
tive Preferre 


Stock, payable October 1, 
1929, to Stockholders of record September 


13, 1929, 
E. de C. JAMES, Treasurer. 
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The Bell Telephone Company of Canada 


A dividend of two per cent (2%) has been declared 
payable on the 15th October, 1929, to shareholders of 
record at the close of business on the 23rd September, 


1929, 


NOTICE OF DIVIDEND 


W. H. BLACK, Secretary-Treasurer. 


Montreal, 28th August, 1929. 


| 
| 


At a meeting of the Board of Directors 
the regular quarterly dividend of One and 
Three-Quarters Per Cent., (134%), per 
share on the 7% Series A Preferred Stock 
was declared, poms October 1, 1929, to 
stockholders of record at the close of busi- 
ness September 17, 1929. 

C. B. ZEIGLER, Treasurer. 
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Notice of Dividend on Common Stock 


T. V. HALSEY, Secretary. 
San Francisco, August 29, 1929. 


The Pacific Telephone and Telegraph Company 


A dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Monday, September 30, 1929, to_stock- 
holders of record at the close of business on Friday, 
September 20, 1929. 





SEPTEMBER 18, 1929 


























WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 
—— --— ]929--————- 1928 
Sept. 11 Sept.4 Aug. 28 Sept. 12 
Railroads............... 185.90 189.60 188.10 146.49 
Industrials 232.50 233.60 229.60 168.54 
Combined... .. 213.14 215.06 212.07 158.87 


FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929 1928 

(000 ,000's omitted) Sept.4 Aug. 28 Sept. 5 
Deposits—New York City $6,439 ¥6,298 
Deposits—Outside New York City. 13,564 ‘ 13,767 
Loans on Securities—N. Y. C 2,944 2,816 2,576 
Loans on Sec.—Outside N. Y. C... 4,688 .6$ 3.284 
+Investments—New York City..... 750 E 747 
jInvestments—Outside N. Y. ©.... 1,991 997 2,260 
Total loans and discounts.. . 17,150 3,95 15,€06 
Total net demand deposits........ 13,184 2,985 13,019 
Total time deposits......... pik 6,808 6,766 6,828 


yOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Aug. 31 Aug, 24 Sept.1 
New York City................. $8,600 $8,419 $6,610 

Outside of New York City 4,116 4,303 < 





1929 1928 
A MISCELLANEOUS Sept. 11 Sept. 12 
Total brokers’ loans (000,000) $6,474 $4,385 

Federal reserve ratio (System) 73.7% 68.0% 
Federal reserve ratio (N. Y.)...... 75.4% 66.9% 

1929 1928 
Aug, 31 Sept. 1 
Total car loadings... .........00. - 1,160,210 1,116,711 


Sept. 7 Sept. 8 
Daily Av. Crude Oil Prod. (bbls.)... 2,956,350 


A FOREIGN EXCHANGE 
- 1929 1928 


2,494,260 
A COMMODITY PRICES 
1929 1928 
Sept. 10 Sept. 11 Sept. 10 Sept. 11 
England. . . $4.84% $4.84 34 ... $1.48 % $1.60 % 
France.... 3.91 3 3.90 4 Ry 1.12 34 
Italy .22 3% 5.22 % 
Belgium*. . 13. \y 13.90 
Germany . . 23. 23.81% Sugar.... 
Austria... . 14.125 
Holland. . . 40.05 4% 40.07 Steel 
Denmark . . 26.60 4% 26.6614 Lead..... 
Norway... . 26.61 4% 26.66! Copper... 
Sweden... . 26.77 26.752 i 
Japan.....46.75 45.75 
Argentinat.41.95 42.10 ets 
Brazilt....11.86 11.92 ae 
Chi 12.10 12.07 Rubber... . 
Can. Dollar 99.45 100.93 Gasoline. . 


*Belga. +Paper Peso. tPaper )} .ilreis. 








Weekly Car Loadings 
Vreight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 

August 24 week 

EASTERN DISTRICT 1929 1928 
Baltimore & Ohio 71,912 69,757 
Chesapeake & Ohio 37.633 34.913 
Cleve., Cinn., Chicago & St. I 32,416 32,144 
Delaware & Hudson 18,701 18,078 
Delaware, Lackawanna & Western.... 25,172 23,712 
Erie 41,685 40,160 
Norfolk & Western.............. .. 384,196 31,936 
New York, New Haven & Hartford 3! 35,410 
New York Central ecintn Gare a 80,361 
New York, Chicago & St. Louis...... 29,09: 26,256 
Pennsylvania Ade 166,489 
Benet ey: aay 17,918 
Reading .. : : i 3,58: 44,857 
Western Maryland B he 9,861 


SOUTHERN DISTRICT 


Atlantic Coast Line 3515 18,970 
Illinois Central ones ee See 46,257 
Louisville & Nashville ; ... 86,945 37,596 
Seaboard Air Line .. 14,920 14,567 
Southern Ry. System................ 48,724 46,286 


NORTHWEST DISTRICT 
Chicago Great Western 7,695 7.146 
Chicago, Milwaukee, St. Paul & Pacific 44,254 40,178 
Chicago & Northwestern is» < ae 61,246 
fe A ner Sl 7 28,961 
Northern Pacific .. 20,862 21,669 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 36,491 40,125 
Chicago, Burlington & Quincy........ 40,624 40,923 
Chicago, Rock Island & Pacific 35,638 32,422 
Chicago & Eastern Illinois........... OS 9,046 
Denver & Rio Grande Western 455 7.074 
Southern Pacific 35,466 B8,311 
LS a re 32,007 
Western Pacific 4,296 3,948 
SOUTHWESTERN DISTRICT 
Kansas City Southern 6,162 5,485 
Missouri-Kansas-Texas.............. 12,646 11,802 
Missouri Pacific 36,703 33,469 
St. Louis-San Francisco.............. 21,255 19,267 
St. Louis Southwestern 18 5,530 
Texas & Pacific 526 11,005 
(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jp. 
vestments and other timely subjects which we believe 


2 4 are 
of interest and profit to our subscribers. 

Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THe FinanctaL Wortp, 53 Park Place, New York, N. Y. 


FOLLANSBEE BROS. CO.—A circular about this company is issueq 
by a firm, members of the the New York Stock Exchange. 


THE PIRELLI COMPANY OF ITALY—An interesting booklet 
about this company, which is one of the largest producers of electric 
and submarine cables, telephonic and telegraphic wires, automobile 
tires, and rubber goods. 


NASH MOTORS CO.—An analysis of that company is in the weekly 
market letter of a firm of well-known members of the New York 
Stock Exchange. 


ACHIEVING FINANCIAL INDEPENDENCE—An attractive 2. 
page booklet describing a plan for investments in the period of 
maximum earnings to assure financial independence at retirement 
issued by a well-known firm of Canadian investment bankers, ; 


ADVICE TO INVESTORS—A Weekly Review issued by a New 
York Stock Exchange firm, condenses opinion on important events 


of the week affecting the financial and commercial world; of special 
interest to business men. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


STARRETT CORPORATION—A circular on this company has been 
prepared by a firm of investment bankers. 


FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—What these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions and 
new developments are set forth in a set of graphs which have just 
been prepared by a well-known firm of investment bankers, 


CITIES SERVICE CO.—A circular about the common stock of this 
company is offered by a firm of investment bankers. 


SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared by a 
company controlling 9 subsidiary companies operating 54 branches 
in 9 states. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by sue- 
cessful investors, with concrete illustrations and specific suggestions. 


INVESTOR’S GUIDE—Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 1855. 
It is replete with valuable information for conservative investors. 


BOND TALK—This 18-page booklet, which is published quarterly 
by a prominent and old established bond house as a part of ils 
service to clients, contains a number of interesting articles. 


INVESTMENT BULLETIN—The third quarterly Investment Bulle- 
tin as issued by a well-known firm of investment bankers is now 
ready for distribution. This 12-page Bulletin will be of interest and 
value to investors. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the dif- 
ferent operations pertaining to stock market trading. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
ete., records. Circular upon request. 


AIR INVESTORS, INC.—A brief résumé of the Aeronautical Indus- 
try and Air Investors has been prepared by a firm of Investment 
Bankers. 


CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
be safely and consistently increased by investing in sound common 
stocks, F 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving, through brief description, charts, maps and 
pictures, a complete account of the properties of the Associated 
system. 

METROPOLITAN CHICAGO—A booklet ccntaining a series of 
advertisements issued by_a leading Public Utility Company, sivii# 
facts about present-day Chicago and probable growth. 

NEVADA CONSOLIDATED COPPER CO.—An analysis of this 
company is in the latest weekly review, issucd by one of the olcest 
firms, members of the New York Stock Exchange. 

MAKING MONEY IN STOCKS—A straightforward, comprele!- 
sive treatise on sound methods to pursue in the purchase and sale 0 
listed securities. , 

CREDIT—AN ESSENTIAL INDUSTR Y—A 20-page booklet descril 


ing the activities of one of the largest industrial loan companies. ¢¢!- 
trolling a system of 250 offices serving 230 cities located in 21 states. 
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THE' FINANCIAL WORLD 
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THIS INVESTMENT SERVICE 


Personalized, Accurate, Definite 


Offers Increasing Profits, With Safety 


HE Van Strum Financial 

Service brings to the small as 
well as to the large investor invest- 
ment counsel of the first caliber. This 
service should be most carefully 
considered by everyone desiring to 
expand his wealth by way of the 
Stock Market. We believe few can 
resist that desire but we also believe 
that few have time to understand 
and follow the why and the where- 
fore of market action well enough 
to invest safely and profitably month 


in and month out. 


Highly Personalized Advice 
You, as a Van Strum client, have the 


positive assurance that the advice you receive is highly 
personalized as well as accurate. You will reap the bene- 
fits accruing from dealing with a compact organization 
where all the work from the initial research to the 
final, specific advices, is done by the men in authority. 


Amer. & For. Power 


Allied Chem. 
B&O 
Chrysler 


If you now own any of these stocks, or are con- 
sidering their purchase, write for this preview 
of their probable price trend. We tell in detail 
just what we advise concerning each. Some 

















Kenneth S. Van Strum is well 
known in financial circles. He 
is the author of two books, 
Investing in Purchasing Power and 
Forecasting Stock Market Trends. 
Both volumes have had signifi- 
cant effects upon the investing 
public. 

An internationally known 
business man has said of the 
first volume, “Van Strum’s con- 
clusions are startling and bring 
to light an investment policy 
which comes nearer to being 
ideal than any yet produced.” 














Mr. Van Strum personally supervises 
every analysis, every recommendation. 

Our advice is definite. All of our 
bulletins are direct. And we not only 
teli you when to buy, but we continue 
to keep you posted and advise when - 
it is time to sell. You will always 
know exactly what to do. The three 
phases of our service to you are 
personal attention, accurate material, 


definite advice. 
A Special Letter is included 


Our service has no other aim but 
that of forwarding the interests of 
its clients. Every week subscribers 
receive a bulletin giving forecasts 
and analyses of various stocks. 


In addition, a special letter is sent whenever we unearth 
an unusual opportunity to buy. This special bulletin 
service alone is well worth the subscription price for the 
entire service. 


Inourcurrent bulletin weare featuring the following stocks: 


Col. Graph. Gen. Motors Penn R. R. 
Du Pont Nash Royal Dutch 
Elec. Bond & Sh. = Nat’l CashReg. = S. O. of N. J. 
Erie Par. Fam. Lasky Warner Bros. 


should be held, others sold, and your holdings 
in a few should be increased if your capital 
permits. A free copy of this bulletin will be sent 
on receipt of the coupon. There is no obligation. 


opportuned stocks. If you had purchased ten shares of each of those issues you 
would now, nine months after your first purchase, have a profit of $19,190. 


| During the past nine months, Kenneth S. Van Strum has suggested twenty-two | 





~ VAN STRUM FINANCIAL SERVICE 





Name 


Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


Please send me complimentary copy of your most recent Bulletin 
advising what to do in connection with the securities listed on this page. 





vs > 











Address 























ECONOMICS OF THE ELECTRICAL INDUSTRY 











DRAWN FOR WESTINGHOUSE BY C. PETER HELCK 














braid 


ELECTRIFICATION IS BRINGING NEW ADVANTAGES TO STEAM RAILROADS 


Railroad Electrification . . achievement and opportunity 


American steam railroads today operate more mountain grades in heavy tonnage transporta- 
than 1800 miles of electrified lines. In tunnels, tion. Numerous roads today are using self-pro- 
at terminals, or over rugged mountain sections pelled units with internal combustion engines 
electric motive power has demonstrated its ad- and Westinghouse electrical equipment to im- 
vantages in solving smoke problems, speeding prove the railroad operating ratio and to make 
traffic, and enlarging the capacity of overtaxed branch line service self-sustaining. 
freight lines. Today, on the threshold of the most prosperous 

Westinghouse equipment and West- era in our nation’s history, several of the 
inghouse engineering developments have PAQUaR leading roads are planning important exten- 


e s J e e ifi c i . ° es es 
had an important influence in establishing ‘aMEE sions of electrification to main line traffic. 
As in the past, Westinghouse will be found 


these advantages. From the date Westing- shin ea 
house made its first contributions to rail- ’ co-operating with railroad managements 
road electrification, continuous advance- 7 in developing and producing electric loco- 
ment has been recorded. The most power- motives, multiple-unit cars, oil-electric and 
ful locomotives operating today Wentinghtaes Dealer gas-electric units and generat- 
are Westinghouse units built ing and line equipment, to meet 


to meet the severe test of steep Westinghouse every individual requirement. 








